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EEC FINANCE MINISTERS MEET ON BRITISH BUDGET ISSUE 
LD181041 London THE DAILY TELEGRAPH in English 18 Mar 80 p 18 LD 
[Alan Osborn dispatch: "Tough Going for EEC Budget Cut Decision" ] 


[Text] Brussels--EEC finance ministers met in Brussels for an hour and a quarter yes- 
terday, but the row between Britain and the other members of the Common Market over the 
size of the United Kingdom's budget contribution is as bad as ever. Barring some small 
miracle at today's meeting of foreign ministers, when the same topic will come up, it 
looks as if Mrs Thatcher, the prime minister, will face a monumental rebuff when she 
meets other heads of government at the EEC summit in just less than fortnight's time. 


Sir Geoffrey Howe, the chancellor, was not quite so gloomy as all this would suggest at the 
end of yesterday's meeting, though his reasons did not apparently convince others. He 
offered no new figures on either the British net contribution (probably more than 1,300 
million pounds sterling this year) nor the size of the reduction the government is seeking. 


His view that Britain's case is "overwhelmingly stromg," has not been revised and he 
believes that because of this the rest of the Community will agree "quickly" on a solution, 
This was not challenged for the simple reason that no other minister spoke on the subject 
during the meeting. Sir Geoffrey thought this significant, especially in the case of France 
because yesterday's meeting would have been an ideal occasion for it to demand a precise 
solution from the Brussels Commission. 


Last week the French cabinet said unless such a plan for the budget was produced France 
would not even be willing to discuss the matter at the summit. But the finance minister 
Mr Monory was silent on the matter yesterday, 


Some hopes are being pinned to a meeting between the Dutch foreign minister, Mr Van der 
Stee, [as published] and government leaders in London today at which the Dutch minister 
will probably urge Britain to moderate its demands. But he said yesterday he was "very 
pessimistic" about a solution at the summit. 


On other matters, Sir Geoffrey said the government hoped to have completed its review of the 
European Monetary System [EMS] by the time of the summit. This raises the possibility that 
Mrs Thatcher may be able to offer British participation in the system as some kind of .. 
bargaining counter on the budget, though the chancellor indicated little sympathy for the 
idea of "linking" subjects in this way. 


Remarkably little time was taken up with a discussion of the new American anti-inflation 
measures, though ministers @id discuss the EMS itself. One of the most striking things 
here was a review of thesystem's operations over the first year and an analysis of its 
problems, which caused some amusement among British officials by reading almost word for 
word the same views as the British experts gave when the EMS was being drawn up 18 months 
ago. The latest report from the EEC Monetary Committee warned to rising and divergent 
inflation rates, growing OPEC surpluses and the difficulties of devising a proper policy 
for the dollar. 


Mr Lahnstein, the Gernan [state] secretary for finance, denied that Germany was losing 
interest in the EMS. He said it wanted the system to take "a very big step forward," 

But he said this could not be done for legalistic reasons in the next 12 months and there- 
fore the government had concluded the second stage would best be postponed. 








VII. 18 Mar 80 AUSTRIA El 


PAHR VIEWS INTERNATIONAL ISSUES, FOREIGN POLICY 
AU171430 Vienna ARBEITER-ZEITUNG in German 15 Mar 80 p 3 AU 


{F. Katscher and G. Hoffmann-Osternhof interview of Willibald Pahr, Austrian foreign 
minister in ARBEITER-ZEITUNG--time and place of interview not given, presumably in Vienna 
prior to 13 March 1980] 


[Text] Despite our condemnation of the Soviet intervention, our relations with the Soviet 
Union and the other Eastern states have not changed. With regard to the United States, we 
will pursue a policy that is in compliance with our interests. With Yugoslavia, there is 
a great parallelism of interests, and we are trying to maintain particularly good relations 
with Belgrade. This was stated by Foreign Minister Pahr in an interview with ARBEITER- 
ZEITUNG. His announcement about the PLO's recognition by Austria [made in the same inter- 
view] has already been published as an advance excerpt. 


ARBEITER-ZEITUNG: The Austrian ambassador in Colombia, Dr Selzer, has been released. Is 
Austria's role in the hostage affair in Colombia now over, or does Austria still play a 
role in this issue? 


Pahr: I believe our role must not be over, because it would be morally unjustifiable if 
we were now to say: We have achieved the release of our own ambassador, now we no longer 
care about the others. The taking of hostages, particularly involving diplomats, is in- 
deed something that necessarily affects everyone. And just as we have always endeavored 
to do everything within our power for the American hostages in Tehran, this applies even 
more to Bogota, where we were directly involved. Hence one of the two Austrian diplomats 
whom I dispatched to Bogota to deal with the hostage affair has remained there. He is at 
the disposal of the group of the directly involved states, acting more or less as its 
secretary, and our residence is the place where the representatives of the 15 states meet. 


Nicaragua Visit Planred 


ARBEITER-ZEITUNG: Xeceping to the topic of South America: Is it true that you will visit 
Nicaragua? 


Pahr: In May I will pay an official visit to Brazil, and in view of my crowded schedule 

I do not intend, actually, to visit any other South American country. However, I do intend-- 
if it is at all possible--to interrupt my return trip togo toNicaragua for about lday. Ido 
not want to pay an official visit there, but I want to look around to see in what way Austria 
can further support the endeavors of the new Nicaraguan Government. 


Austria's Relations With the Soviet Union 


ARBEITER-ZEITUNG: In what respect have our relations with Moscow changed in connection 
with Afghanistan, or have they remained completely unchanged? 


Pahr: Our relations have remained unchanged. This has not altered anything about the 
fact, however, that we have said very plainly and very clearly that an intervention such as 
that of the Soviet Union in Afghanistan is condemmed by Austria, because it is regarded 
as being in contradiction to the UN Charter and as an attitude constituting a serious 
jeopardy for the policy of detente. We have also adopted a corresponding position within 
the framework of the United Nations, at the special General Assembly session where the 
Afghanistan question was discussed. 


ARBEITER-ZEITUNG: How have our relations with our direct neighbors in the East developed 
in connection with Afghanistan? 
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Pahr: As in our relations with the Soviet Union, there have been no changes. We have 
very clearly expressed our opinion about Afghanistan to these states, too, In this 
context, I should like to draw attention to my talks with GDR Foreign Minister Fischer. 
Even in my toast I very clearly referred to this problem, Our neighbors respect our views. 


ARBEITER<ZEITUNG: America is trying to induce various countreies to side with its position. 
What is Austria's attitude in this respect? 


Pahr: These endeavors by the United States are naturally quite understandable, am the 
states that are allied with the United States certainly have a commitment in this respect. 
We, however, will pursue a policy that is in compliance with our interests, for we are not 
allied with anyone, although we strongly sympathize with the United States, particularly 
for ideological reasons. However, we are not allies, amd therefore the Austrian interests 
are our primary consideration, based also on the strength of the status of permanent 
neutrality, and we will let ourselves be guided only by these interests. 


America's Foreign Policy 


ARBEITER=-ZEITUNG: In extremem situations--the Tehran hostage affair, Afghanistan--U.S. 
foreign policy has adopted a relatively hard line, but lately this policy seems to have 
become somewhat inconsistent. How do you interpret this situation? 


Pahr: I do not want to criticize U.S. foreign policy, but I think anyone who has followed 
U.S. foreign policy in the past few years will notice that it has been virtually 
characterized by a certain inconsistency--ard not just recently, but for quite some time, 
I am thinking, for example, of the loudly proclaimed human rights policy that today seems 
to have been completely forgotten, and also of the hard line taken vis-a-vis Iran in 
connection with the hostage affair, which then all of a sudden completely changed; now 
nothing is to be heard any more about the sanctions against Iran announced by the United 
States. Here one is bound to notice a rather quick change in the current views. 


Yugoslavia: Artificially Played up 


ARBEITER-ZEITUNG: You visited Yugoslavia and had talks with the foreign minister. What 
is your impression of Yugoslavia's situation in the period immediately before Tito's 
imminent demise? Are there any dangers, or is this something that has rather been played 
up by the press? 


Pahr: I believe that this was artificially played up. We--and Chancellor Kreisky has 
repeatedly confirmed that recently--are frimly convinced that today Yugoslavia is an 
internally stable state, and that today it is not directly threatened from cutside, either. 


ARBEITER=ZEITUNG: In this context it has turned out that the relations between Austria 
and Yugoslavia are very good. Can you outline that for us in greater detail? 


Pahr: Actually, I would like to repeat the characterization that I gave last year on the 
occasion of Yugoslav Foreign Minister Vrhovec's visit to Austria. At that time I pointed 
out that between Austria and Yugoslavia there is a very great parallelism of interests, 
perhaps more so than with any other country. This means that everything that is beneficial 
for Yugoslavia is also beneficial for Austria, and everything that is dangerous to 
Yugoslavia is also dangerous for Austria, and vice versa. Proceeding from this premise, 
in my opinion it is not only necessary to attempt to achieve particularly good relations 
with Yugoslavia, but also to support Yugoslavia as far as possible in attaining its 
objectives because this also serves the attainment of our own aims ani wishes. [paragraph 
contimes ] 














VII. 18 Mar 80 E 3 AUSTRIA 


For example, if we can contribute something toward Yugoslavia's security, then that is 
also a contribution toward our own security. 


DIE PRESSE: CARTER'S ECONOMIC PROGRAM 'PLAYING WITH FIRE! 
AU181024 Vienna DIE PRESSE in German 18 Mar 80 p 10 AU 
{"KH" commentary: "Playing With Fire"] 


([Text] Afghanistan and the Tehran hostages are still diverting the public's attention 
from American domestic problems. But when the presidential campaign in the coming months 
increasingly shifts to domestic problems, Carter may well find himself in even greater 
difficulties than in the foreign policy field. The nearly 20-percent inflation constitutes 
an enormous social problem in a country where people provide for their old age almost 
exclusively through private life insurance without escalation clauses, and through secu- 
rity holdings. Millions of people who up to now were able to live relatively well on 
their savings now find themselves reduced to poverty. Others can no longer afford an 
apartment with a mortgage loan interest rate of 20 percent. If in addition Carter now 
boosts interest rates and energy prices as a long-term measure against inflation he is 
playing with fire. He will hardly succeed in getting the galloping inflation under con- 
trol before the elections, but living conditions are going to contime to deteriorate. 
Carter is now being presented with the bill for years of absence on the economic front. 


PRESS VIEWS RECOGNITION OF PLO REPRESENTATIVE 


AU141125 [Editorial Report AU] The major Vienna dailies carry on 14 March extensive, 
mostly factual reports on the official recognition by the Austrian Government of Dr Ghazi 
Husayn, PLO representative to the international organizations in Vienna, as official rep- 
resentative of the PLO to the Austrian Govermment. They carry quotes from an article 
published in the Vienna ARBEITER-ZEITUNG on 13 March which first broke the news and a 
report by Vienna Domestic Service on 13 March on the recognition, which included inter- 
views with Chancellor Kreisky, PLO representative Dr Ghazi Husayn, and the opposition 
party spokesman for foreign affairs, Dr Ludwig Steiner. In addition, most of the papers 
were granted further interviews by Chancellor Kreisky, Foreign Minister Pahr, PLO's 
Husayn, opposition spokesman Dr Steiner, and Israeli Ambassador in Vienna Ben-Ya'acov,. 


Asked to comment on the criticism voiced by the opposition party spokesman for foreign 
affairs, Dr Ludwig Steiner, Chancellor Kreisky is quoted by ARBEITER-ZEITUNG as saying: 

"T had announced all this in the United Nations; it was a know fact that we recognize 

the PLO. It only takes some “ime concerning a matter that is complicated in international 
law--normally we only recog ize states; the Sovereign Order of the Knights of Malta is 

the only exception so far.“ "The OeVP [the Austrian People's Party] has always fought 
our Mideast policy. Nov they can see with their own eyes that several West European 
states are following *:is policy." The same paper states that Israeli ambassador in 
Vienna, Ben-Ya'acov, refused to comment on the matter, confining himself to stating that 
“the matter is viry serious" and that he was awaiting instructions from Israel. 


hIe PRESSE quotes Dr Ghazi Husayn as having said that Austria's step goes far beyond any- 
thing the other West Buropeans have done so far: "My status is definitely a better one 
than that of the PLO representative in Madrid.” Husayn is reported as having expressed 
satisfaction because the Austrian decision complements "the daily growing support for 

the PLO in France, the FRG, and Great Britain." Asked by DIE PRESSE to comment on the 
recognition, Foreign Minister Pahr reportedly said: "Austria recognized the PLO already 
last year as representative of the Palestinian people." 
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The recognition of Dr Ghazi Husayn as representative of the Palestinian people in Austria 
therefore constitutes merely a consistent further step, Pahr continued, and assured that 
the PLO had not promised him any concessions as consideration for the recognition. "We 
do not recognize the PLO as a state but only as a representative of the people." 


The KURIER interviewed Dr Ghazi Husayn, who is reported as having said that Austria had 
shown great understanding for the Ara» point of view in the past and could now serve as 
an example for all of Western Europe, which is strongly called upon to contribute to a 
just and lasting peace in the Middle Hast, with due recognition of the Palestinians! rights. 
The Communist daily VOLKSSTIMME also asked Dr Gnazi Husayn for < comment and quotes him 
as having said that there are good prospects for France and Japan fully recognizing the 
PLO in the near future, and that a certain change of attitude towards the PLO for vhe 
better could also be observed in the FRG and Great Britain. On the criticism voiced by 
opposition party spokesman Dr Steiner, Dr Husayn reportedly said that it only served to 
illustrate yet again the pro-Israeli attitude of that party which runs counter to 
Austria's interests. 


Further Reaction 


AU171845 [Editorial Report AU] Most Vienna deilies in verman on 15-17 March continue to 
give prominence to reactions to Austria's official recognition of the PLO. WIENER ZEITUNG 
on 15 March (page 1) reports that on 14 March Israel submitted a protest to the Austrian 
Government on Austria's recognition of the PLO. The paper also notes Israeli Ambassador 
Ben-Ya'acov!s statement that the "so-called PLO is a bloodstained organization" that 
has not abandoned its goal of destroying Israel and that "the Austrian Government, by 
formally establishing relations with the PLO, has assumed a grave moral and political 
responsibility." The paper also cites Austrian Vice Chancellor Androsch as having 
declared at the end of his visit to Jordan that, by recogi.izing an official PLO repre- 
sentative, Austria "has taken the lead of a new, future-oriented Middle East diplomacy." 
In addition, the paper quotes statements by several West Bank mayors hailing the 

Austrian step and expressing the hope that more European countries will follow Austria's 


example. 


KURIER on 16 March (page 3) claims that Austria's diplomatic recognition has given the 
PLO an important trump card that it intends to use for seeking recognition by the EEC. 

The paper contrasts the enthusiastic PLO reaction to the not very enthusiastic reaction 
by the West, noting the U.S. request to the Austrian Foreign Ministry for clarification 
of its decision to recognize the PLO and a Bonn spokesman'’s refusal to accept the Austrian 
step as an example for other Western states. 


WIENER ZEITUNG on 16 March (page 1) reports that on 14 March Austria's Chancellor Kreisky 
had a long talk with PLO representative (Isam Sartawi). Noting that (Sartawi) has 
repeavedly acted as a contact between Kreisky and !Arafat and that it was he who prepared 
‘Arafat's visit to Vienna in the spring of 1979, the paper says that his talks with 
Kreisky on Friday covered the discussion of “topical problems of the development of 
relations between Austria and the PLO," 


Both WIENER ZEITUNG on 16 March and ARBEITER-ZEITUNG on 17 March note "Arafat's tele- 
gram thanking Kreisky “or the recognition of the PLO. ARBEITER-ZEITUNG also cites a 
report by the Palestinian news agency WAFA on Kreisky's reply to ‘Arafat's telegram as 
saying that Kreisky "expressed the hope that he would soon have the opportunity to dis- 
cuss with ‘Arafat ‘certain new problems.'" The paper carries this report with the head- 
line "New Kreisky-'Arafat Meeting Forthcoming." 


KURIER on 15 March (page 3) carries a Wolfgang Broer commentary: "“Kreisky's Risk." The 
author claims that, by recognizing under international law an organization that. neither 
has a territory nor an exiled government, Austria has set a precedent that is particularly 
Gubious given Austria's enjoying such a high reputation in the world. 
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PRESS COMMENTS ON CARTER ANTI-INFLATION PROGRAM 

More Discipline Urged 
DW171328 Frankfurt FRANKFURTER ALLGEMEINE in German 17 Mar 80 p 11 DW 
(Report signed JS/C.K,: “Carter Demands More Discipline from the Am ricans"] 


[Text] New York/Washington 16 Marche<ven after the announcement of an anti-inf lation 
program by the President, America will have to reckon in the coming months with cone 
tinuingly high inflation rates, The program itself with its planned price increase for 
credits and oil will touch off a short-term additional inflation thrust, The government 
does not foster any illusions in this respect. President Carter himself has said that 
in its "war" against inflation America cannot expect to score "quick victories." A 
ciear slowdown of the price increases can be expected only by the end of the year, 

Not a word about recession was mentione< in his speech, There were merely talk of 
"discipline" to be maintained by the government, consumers, trade unions and enter- 
prises, "As individuals and as a nation we mist begin to spend only as mich money 

as we can afford in the long run, and not as mich as we can borrow on a short-term 
basis," said the President, hinting that way at the savings rate that has deteriorated 
to 3 percent. 


With budget cuts, with intensified credit restrictions, energy-<aving measures and longe 
term production improvements the virtue of moderation is supposed to be inculcatec, But 
it is not a secret that the economic strategists of the government expect also less to 
come from the announced fourth anti-einflation program with regard to a stabilization of 
prices than from a recession which they believe has been programmed anyway by the policy 
pursued by the issuing banks in past months, 


Initial commentaries from economic circles basically welcomed the government's intention 
te balance the budget. The announcement that the next Pidget would be the rirst balanced 
budget in 12 years is considered due to the insecure economic situation as being of more 
psychological than real significance, Economic and financial circles consider only the 
further credit restrictions particularly effective but not the budget cuts. The issuing 
bank, not the government, will have to bear the main burden of the new program in the 
fight against inflation, The program does not contain concrete suggestions for a longe 
term strategy of increasing production and promoting savings. 


Although economic statistics do not indicate clearly that a recession is in the offing, 
economic experts believe that because of the recent and drastic increase of credit costs 
and the additional restrictions, a recession is likely to take place in the near future, 
It is being said that it will soon bring about a flatter inflation curve and @ more rapid 
decrease of intevest rates with regard to their present high level. leading banks 
increased their prime rate this weekend to 18,5 percent, 


The Carter government's fourth anti<inflation program is supposed to balance the budget 
fo: the 1981 fiscal year and bring the growth of the credit volume under control, ‘The 
President's economic advisers expect the gross national product to decrease by 0.5 pere- 
cent this year and to grow by 2.25 percent next year, The inflation rate for the current 
year is supposed to be 10 or U percent, while the unemployment rate, with a@n annual 
average of 7.5 percent, is supposed to stay @ bit under the estimated figure. Since 

the program 4s aimed at the long-term aspectsof curbing inflation, even next year an 
inflation rate of somewhat less than 10 percent is expected. 
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Through expenditure cuts between $13 to $14 billion in the 1981 fiscal year and revenue 
increases of about $15 billion, the 1981 budget balance may eiwr produce a slight surplus 
of $13 billion, While revenue increases as a whole reflect the *ather high economic 
activity, and since only @ small part of them comes from advanie tax deductions with 
regard to interest, so far the government has not made detailed announcements on planned 
expenditures cuts, They are expected to be made by the end of the month together with 
the revised budget draft, 


The government is firmly determined to achieve a balanced budget merely through a cut 

in expenditures. The planned revenue of about $10 billion due to the envisaged intro- 
duction of an oi) import tax of $4.62 a barrel is in no case to be considered a sub- 
stitute for necessary expenditure cuts that can be used for balancing the budget. The 
oil import tax that will be exclusively transferred to gasoline production, increasing 
the gasoline price for the consumers by 10 cents a gallon, only has the function of cure 
tailing the country's dependence on foreign energy sources through a reduction of gaso- 
line consumption, 


In the first year the government expects to save 100,000 barrels a day, which in the 
coming years will increase to 250,000 barrels a day, The import tax, however, will 
increase the inflation rate immediately by 0.4 percent and indirectly by another 0,2 
percent, With the agreement of Congress, the import tax is supposed to be replaced by 
@ permanent gasoline tax of 10 cents a gallon, Simultaneously, the national gasoline 
consumption target for 1980 will be reduced by 5.5 percent to a total of 7 million 
barrels a day, 


Federal Foreign Minister Otto Graf Lambsdorff [as published] has welcomed in the name 
of the Federal Government the austerity measures announced by President Carter. The 
minister stressed the timely information by the U.S, Government as being a clear sign 
of close cooperation between the U.S, and the German Governmerts, 


‘Improvisation! 


DW171249 Frankfurt PRANKFURTER ALLGEMEINE in German 17 Mar 80 p 11 DW 
(Commentary signed JS.: “Against 'Enemy Number One'"] 


(Text ] For the fourth time in his term, President Carter has sounded the bugle for an 
attack on “enemy number one: inflation," The first attack was launched with bow and 
arrow, the second with rifles, Wow artillery is to be used, It was the alarming price 
hikes of the past several weeks and the ensuing chaos in the financial mark ts which 
prompted the employment of heavier arms against the tenacious enemy, Inflatiwm, which 
had been expected to abate in line with a lessening boom, suddenly seemed to get out 

of control, The combination of annual price increase rates between 18 and 19 percent 
and interest rates of a similar level spread alarm and horror in the financial markets 
and even caused the President to admit that the economy was heading for @ crisis, To 
its own surprise the government suddenly found itself compelled to make a move, A month 
or two of temporizing would probably have spoiled his election chances, 


It is not worthwhile to waste many words about the program which the President submitted 
over the past weekend, Probably it is more important as a symptom than it is as @ cure, 
It can at best have a psychological effect on the price climate this year that the Presi- 
dent plans to submit a balanced budget for 1980.81 (1 October) for the first time in 12 
years, The plan would have reaped him more honor a year or two ago than now near the end 
of the boom, Wot that it is no longer worthwhile to think about more price discipline; 
yet like so many other projects of this administratiaa this, too, seems to be more 

based on hurried improvisation than on a thorough analysis, [paragraph continues } 
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At a closer look the “comprehensive” program, which the President usually calls all 
his programs, shows only too clearly that its authors primarily consider it a con- 
cession to mass hysteria, which is threatening to spread from the financial markets 
to the voting ponulation. As an exception tr j might not be So wrong here. In these 
days the scenery in the White House is reminiscent of Gerald Ford's far-fetched anti- 
inflation campaign shortly before the last recession. At that time, too, inflation 
was “enemy number o”~e" and the government prepared for the great offensive. Yet even 
before it had brought its guns into position recession was there and the enemy image 
had changed. 


Credibility at ‘Absolute Low! 
DW171320 Duesseldorf HANDELSBLATT in German 17 Mar 80 p 2 DW 
[Klaus J. Enelen New York dispatch: "A Lot of Cosmetics" ] 


[Text ] The intervals at which the U.S. President climbs into the ring as a determined 
anti-inflation fighter are growing shorter and shorter. Strangely enough the 
President's economic cabinet went into seclusion a few weeks after the presentation of 
the great budget and economic policy messages because of alarming escalations in in- 
flation and interest rates, collapsing financial markets and growing insecurity about 
the whereabouts of the expected recession. 


In a proper assessment of the excessively optimistic starting data and the still infla- 
tionary spending habits of the various levels of government, Wall Street gave the 
administration, which has been preparing for the presidential election campaign, a new 
vote of no confidence. When the Cassandras of the American finance and banking world, 
in view of the gloomier inflation prospects, proclaimed an “economic state of emer- 
gency" Carter's unsuccessful stability planners once again sat down at a table with the 
budget experts of Congress, The Washington haggle over the budget balance in the coming 
fiscal year demanded by Wall Street as Carter's minimum contribution lasted for all of 
3 weeks. 


What the President proclaimed last Friday after the stock exchange had closed as an 
“austerity program" is better than nothing, to be sure. At best Carter's latest cor- 
rection of course might slightly tone down the inflation psychosis on the financial 
markets with the cooperation of the Federal Reserve Board and the Congress factions. 
Yet the options for exerting direct influence on the short-term price trend by the 
"4isciplining" austerity package remain minimal, as even Carter's discredited economic 
advisers concede. 


Whatever this U.S, administration ventures on the inflation front today, its credi- 
bility with respect to its good intentions has reached an absolute low after the many 
setbacks in stability policy in the past several years. Upon close examination the 
lates* anti-inflation initiative of President Carter also shows a great deal of cos- 
metics but modest substance. The stability burdens, to the extent that the government 
does not shift them to the Federal Reserve Board, are being distributed, sparing impor- 
tant groups of voters, to moderate cuts and step estimates of the anticipated tax reve- 
nues. 


Pensioners remain untouched as does the critical stratum of voters in the south and the 
west of the United States, which urges greater military spending after the dual shock 
of Iran and Afghanistan. Candidate Carter poses as a foreign policy hawk who combats 
inflation at home with determination, 


Senator Edward Kennedy, the so far defeated main rival for the Democratic presidential 
nomination amd election, is firing away at Carter's austerity program as "too late, too 
little, ami unfair.” The problem which the Republican presidential challengers have is 
that as long as the international crisis lasts, they have been unable as yet to exploit 
the inflation debacle as the great election campaign scoop. 


/0o 
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'Positive' Reaction 
DW181100 Duesseldorf HANDELSBLATT in German 18 Mar 80 p 8 DW 
{Article signed KR.: "Carter's Program Considered Harsh" ] 


(Text ] Handelsblatt, Frankfurt, Monday, 17 March 1980--The reaction to the new U.S. 
Stabilization measures was mainly positive in the Frankfurt banking cet er, aS can be 
Clearly seen by the brisk increaSe in the dollar rate. Generally the package of mea- 
Sures is considered rather harsh; this asressment primarily applying to the credit po- 
iicy restrictions. 


At the headquarters of the German Federal Bank there was talk about a “rather convin- 
cing program." Hopefully the Americans will now succeed in getting a grip on the 
inflation rate. Yet the banks of issue do not anticipate an early effect on the price 
increase rate. 


They say that parts of this program are even Suited to encouraging the increase in 
prices even further for a short period, parts such as the oil impcert tax, for instance, 
but this must be accepted. There is, in contrast, no doubt about the long-term effects 
which, after all, are the ones that matter. In various instances people said that the 
U.S. administration is showing courage, lately it seems to be determined to risk even 
a@ more recessive economic development. 


What met with particular attention in the German credit business, naturally, was the 
credit policy part of the package of measures. People were particulvrly impressed by 
the introduction of a “punitive bank rate" and the introduction of the credit insti- 
tutions not affiliated with the reserve system into the obligatory minimux reserve 
comuitment; *.te* all, the number of institutions which had sought to dodge the reserve 
maintenance by resigning from the reserve system had increased considerably. German 
Subsidiaries of American banks now do not rule out the possibility any longer that the 
prime rate will shortly exceed the level of 20 percent, which hitherto had been consi- 
dered the psychologically important ceiling. 


SCHMIDT SAYS FRANK TALKS HELD WITH GISCARD 
DW171305 Hamburg ARD Television Network in German 2315 GMT 16 Mar 80 Dw 
[Statement by Federal Chancellor Helmut Schmidt, presumably in Hamburg--recorded j 


(Text) First of all I must express my most cordial thanks for the French President's 
visit. Just as we have done many times in the past 8 years, we discussed many prob- 
lems very intensely and very frankly, problems that involve us jointly and singularly. 
Naturally this includes the situation in Southwest Asia, the situation in the Gulf 
States amd in the Middle and the Near East, where the president hart just gained special 
experience. It involves the common Western policy in this more serious world situation. 
But naturally we have not ruled out European affairs. We will meet again within a 
relatively short time--in 14 days--at the European summit conference. 


PARIS REVEALS MORE DETAILS OF SCHMIDT-GISCARD MEETING 


LD171424 Paris Domestic Service in French 1400 GMT 17 Mar 80 ID 


(Text ] Now we know a little more sbout the privace meeting on Sunday between discard 
and Schmidt in Hamourg. At the Elysee it was pointed out a short time ago that the 
meeting covered the Euro-Arab dialog and European problems, in particular the coming 
Council) session in Brussels on 31 Maroh where many things must be settled. 
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On this point, Valery Giscaré d'Estaing's position rests essentially on the fact that 
France has the political will to attain an equitable solution that conforms to the 
principles »f the Community's organization. But to attain this, the Elysee spokesman 
Said, it is necessary that this political will be shared. 


INDIAN FOREIGN MINISTER ARRIVES FOR TALKS ON MIDEAST 
LD171202 Hamburg DPA in German 1104 GMT 17 Mar 80 LD 


[Except ] Bonn--Indian Foreign Minister Narasimha Rao arrived in Bonn today for a 
detailed exchange of views on the situation in the Middle East region and possibilities 
ior political solutions following the Soviet intervention in Afghanistan. Rao arrived 
from Paris and immediately began his talks w’:» Federal Foreign Minister Hans-Dietrich 
Genscher who had welcomed him at the Cologne-Bonn Wahn Airport. 


Comments on Afghanistan 
1D171730 Hamburg DPA in German 1520 GMT 17 Mar 80 LD 


(Text ] Bonn--India spoke out with unequivocal clarity today against any foreign inter- 
vention and military interference in Afghanistan and endorsed a political solution to 
the crisis, at the basis of which must be Afghanistan's independence and nonalliance, 
Indian Foreign Minister Narasimha Rao said in Bonn today that "a solution must be based 
on Afghanistan's independence and nonalliance. There must be no interference or mili- 
tary intervention from outside." 


Rao, whose statement was seen as an obvious expression of India's nonalined policy, 
made a stopover in Bonn this moming on his way from New York to New Delhi, in omer to 
consult with Foreign Minister Hans-Dietrich (¢ :nscher and jederal Chancellor Schmidt on 
the situation in the Near East. Yesterday, he had talks with Jean Francois-Poncet in 
Paris. 


After an exchange of views, described as friendly and thorough by Genschr and Rao, the 
Indian foreign minister told journalists today that tension in the [Soutiwest Asian} 
region must be lowered and that the superpowers should not allow a confrontation to 
develop. 


Gemscher, who accepted an invitation to visit New Delhi in the first half of this year, 
paid tribute during the talks to the important role played by India in the nonalined 
movement amd expounded in detail the European Community's proposal of 19 February, 
which aims at a guaranteed neutrality status for Afghanistan. In Bonn's view, the EC 
proposal has been positively received by India. 


In the course of their meeting, Genscher and Rao agreed that both governments should 
continue to maintain close oontacts. This applied now, in particular, in view of the 
Giffioult political situation that has arisen in the wake of the Soviet intervention 


in Afghanistan. 


Rao declined to comment to journalists on the state of Indian-Pakistani relations. As 
far back aS the beginning of the year, the Federal German Government promised Pakistan 
economic assistancy, as part of its contribution to solving the latest East-West crisis. 
But stress was alsays laid on the fact that Pakistan's neighbor, India, would continue 
to be an important candidate in economic cooperation. India receives 22 percent of 
Germany's overall aid to developing countries. 
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Cbservers found Rao's stamd on Afghanistan exceptionally clear cut. India, which has 
a friendship treaty with the Soviet Union, abstained from the UN vote condemning Soviet 
intervention in Afghanistan. 


Prior to meeting Federal Chancellor Helmut Schmidt this afternoon, Rao is to visit 
Federal President Karl Carstens. He is to continue his journey to New Delhi tomorrow. 


Meets with Schmidt 
LD171906 Hamburg DPA in German 1826 GMT 17 Mar 80 LD 


(Text ] Bonn--In an hour-long conversation in Bonn this evening Federal Chancellor 
Helmut Schmidt and Narasimha Rao, India's foreign minister, discussed the situation in 
Central East Asia [as received]. Schmidt underlined, as did Foreign Minister Hans- 
Dietrich Genscher before him, his “great esteem" for India's importance from a regional 
and world political viewpoint. 





At a dinner for the Indian foreign minister Genscher said this evening that the Soviet 
intervention in Afghanistan has caused lasting changes in the world political situation. 
"We would like nothing more than for Afghanistan to regain its sovereignty, its poli- 
tical independence and its nonalined status," said Genscher, ascribing an important 
role to the nonalined states, and particularly India, in the solution of this conflict. 
He welcomed India's readiness to continue and strengthen its dialog with its neighbour 
Pakistan. 


India's Foreign Minister Rao said his country views "the latest developments in its 
neighboring countries with deep concern," New Delhi has elways supported every country 
determining its own fate without any interference or intervention from outside, "and 
now tiie cold war has been brought to our front door, so to speak," said Rao. Arms 
escalation and confrontation between the superpowers could threaten the peace and sta- 
bility of the countries in that region, "The main thing now is to prevent an esoa- 
lation of tension, exercise great restraint and relax the situation," 


MATTHOEFER IN TOKYO TO DISCUSS MONETARY ISSUES, TURKEY 


For reports on Finance Minister Matthoefer's visit to Tokyo to discuss monetary issues 
and aid to Turkey with Japanese officials, see the Japan section of the 16 March Asia & 
Pacific DAILY REPORT. 


CSU CHAIRMAN STRAUSS VIEWS TALKS IN WASHINGTON 
DW170929 Munich Bayerischer Rundfunk Network in German 1740 GMT 15 Mar 80 Dw 


{Excerpts from correspondent Trunk interview with Franz Josef Strauss, Bavarian minister 
president, CSU chairman, and chancellor candidate of the ODU/CSU, recorded in 
Washington ] 


(Text ] [Question] Your visit to the United States is drawing to a close. It climaxed 
with your meeting with President Carter. What is the upshot of it all? 


[Answer] This visit has shown me once again that even a very careful scrutiny of the 
U.S. newspapers, an analysis of all available information, cannot replace such talks 
as I have had here with many leading American personages, above all with President 
Carter. It was only here that I got a real inkling of the whole import of the U.S.- 
European relationship, the assessment of the world situation by the Americans, the 
judgement of specific events--be it the taking of hostages in Tehran or the inflation 
rate. I had a chance to obtain firsthand information here while, conversely, I had 
an opportunity to expound the position of the CDU/CSU in the matters at issue so 
unequivocally that mo doubt about our stance is possible here any longer. 


!3 
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[Question] Do you have the impression that you are dissatisfied with the Federal 
Govermment here? 


[Answer] I do not think that expressions such as satisfied or dissatisfied properly get 

to the point. To a certai~ degree they are satisfied, but in certain respects they are 
dissatisfied as well; what I mean to say is that they are partially satisfied and partially 
disappointed. 


{Question] To what extent do you think the interests of the United States and Western 
Europe are congruent? After all, you were talking here about specific interests of the 
Europeans and specific interests of the Americans, 


[Answer] I came out against the expression that Helmut Schmidt obviously emphasized, 
namely, the difference in interests-e-as though American and European interests were 
different in every respecte-be it in the matter of the Olympic games, the econonuic measures, 
or be in with respect to military security. What I said, in contrast, was that under these 
three aspects, too, we have common interests. Granted, there are specific European 
interests and specific American interests yet as far as the great questions concerning the 
future are concerned, our military security, our economic security, we are sitting in the 
same boat. So people should cease talking so much about different interests. They should 
cease emphasizing that the 17 million Germans in the GDR are Soviet hostages for whose sake 
it is impossible to pursue a policy of full solidarity with the Americans. This is the 
wrong tone of voice. Besides, it is a wrong and slanted way of describing the real situation. 


{Question] The watchword at the moment probably is division of labor. What do you think 
should it be like? 


[Answer] Division of labor is a concept which primarily plays a part with respect to 
military security and perhaps also to economic security. The Federal Republic of Germany 
is not a naval power such as the United States is or Britain had been for quite some timee- 
and, to a certain degree, still is today. What we are is a continental power. This is why 
we should not think so much of the need for a German military presence in the Gulf region 
or in Africa or in the Middle East. Whether some ships would be present for a joint 
demonstration of our common interests is a question which tie others would have to pose to 
us and which we should not urge on them. But otherwise we should close the gaps in our own 
defense possibly caused by the pullout of allied units if and when they are needed in the 
Gulf region; that is to say, we should replace them through intensified efforts of our own, 


And the principle of division of labor applies particularly to the military and economic 
assistance to Turkey. In that respect the Federal Republic should take charge of the 
managerial chores, which will not, of course, exclude the contribution of the others. But 
the Federal Republic should manage and coordinate the whole thing. This also is the 
general view here, 


[Question] But does a mitigation of the U.S, military presence in Central Europe not entail 
dangers as well? 


[Answer] I am not thinking so much of a mitigation of the military presence in Central 
Europe which we should not, and do not, wish at all. Yet if it becomes inevitable we would 
have to help close the ensuing gap. But I do not think that this matter is as topical as 
the question concerning the relocation of navy unitse=mainly antisubmarine forces<<from 
the Atlantic to the Mediterranean or even more so to the Indian Ocean. And here we 

could then reasonably replace the loss, at least partially--if I think only of the cone 
struction of the additional six frigates which had been canceled at the time by the 


Federal Government. 
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[Question] You already mentioned economic sanctions. What are the conditions under which 
the Federal Republic should participate in sanctions against the USSR? 


[Answer] I do not think that the Federal Govermment or the Federal Republic should embark 
on a unilateral action in that respect. They should not undertake any special action or 
expedition. Yet I do believe that the Federal Republic should participate in the compilation 
of the so-called COCOM [NATO Coordinating Committee] list of strategic commodities and then 
also strictly abide by this list in its trade. Beyond that, it is a matter of conditions 

amd terms, of the firacicing of trade. And in this respect, we should not have our own way 
when it comes to common measures. 


[Question] Do you deem it possible that common Western measures really w'll be achieved? 


[Answer] Well, a common measure regarding grain supplies already exists. Some countries, 
however, do not cooperate for understandable reasons. It is quite possible that the allies 
will cooperate if the Americans will produce a clear conception. In any case, we should not 
abstain because we depend more on oil from the Middle East and on raw materials from Africa 
than the Americans, On the contrary, the Americans could even become independent if they exe 
ploited their reserves; we cannote-at least not in the next 20 years, and probably not in 

the next 50. Therefore, we ought to show full solidarity, even if that should entail economic 


disadvantages. 


[Question] How great do you think the danger that the Soviet Union could succeed to decouple 
Western Europe from the United States is? 


[Answer] If the West German socialists carry on as they did so far, if the leftist SPD wing 
continues to gain groundee-and it looks as if the SPD faction in the next Bundestag will be 
even more leftist than the present factione-if the gibberish about the difference of 
interests between the United States and Europe gradually becomes a common term used by 
everybody, then a psychological gap will be created which some day could and will lead to 
political separation. But we will counteract that. 


[Question] 30 you see a growing contrast between Helmut Schmidt and the SPD; that difference 
is probably greater already than the one between you and Helmut Schmidt? 


[Answer] In part, but since Helmut Schmidt cannot rid himself of his party, considerable 
differences of opinionexist between him and me, differences that cannot be denied or 
suppressed publicly. 


[Question] How do you assess the opinion one can hear in the SM, namely, that Helmut 
Schmidt basically is pursuing a CDU policy? 


[Answer] Wherever Helmut Schmidt is doing the right thing, he is pursuing a CDU policy. 
But wherever he does not do anything or does the wrong thing, he is not pursuing a CDU/CSU 


pol icy. 


{Question] Your visit here in the United States was accompanied in the Federal Republic 
by election campaign polemics. Helmut Schmidt charged that you have been campaigning in the 
United States and that this was poor style. What is your answer’ 


[Answer] I have only been asked about the difference between me and Helmut Schmidt, the 

difference between the SPD and the CDU/CSU. A description of the difference as such--if 

truly madee-naturally will lead to criticism of the SPD; for the SPD just the description 
of truth is already a burden, 
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[question] Graf Lambsdorff also felt prompted to send you telegrams, and Minister Apel 
ever telephoned with his colleague Brown, Did all that happen because of misunderstand- 
ings, or were there other reasons? 


[Answer] Bonn is presently a cacophonous concert of different stances of the coalition 
parties, of different approaches within the coalition parties and the cabinet, Unfor- 
tunately they cannot stop making a fuss about everything, If Mr Lambsdorff sends a 
message to me about German-Russian trade--the contents of which were known to me for a 
long time, by the way--saying that no privileged financing exists in this respect, and 
if I give him a factual answer in a teletyped message--both messages were factual--must 
a fuss be made about it immediately? But they cackle when they lay an egg and they 
cackle when they don't, 


[Question] What personal impression did you form of President Carter? Is there a 
difference in this respect between you and Helmut Schmidt? 


[Answer] I can say only on the basis of the l-hour talk I had with him that I gained a 
very good impression of him, He made a casual, self-assured, natural, hopeful although 
concerned impression, My personal impression of hin--regarding the human side as well 
as the political aspect--is such that I can only express my agreement and concurrence, 


[question] You found insecurity here on the part of the senators in Washington, Does 
it mean that the United States is not quite certain what world political role it plays? 


[Answer] It seems that one is not quite certain about many things, or not yeb certain, 
It was not I who found that uncertainty, but my interlocutors in the Senate, in the 
House of Representatives--including significant senators with long years of experience, 
but also younger membets of the parliamentary bodies--have over and over again used an 
expression that I have not heard at all in my previous visits, or not all that frequently, 
namely the term "uncertainty." Uncertainty with regard to the future of the hostages, 
uncertainty with regard to the consequences of Afghanistan, uncertainty with regard to 
the stance of the allies, uncertainty regarding strategic changes, uncertainty with 
regard to economic developments--particularly the inflation rate, In short, the term 
uncertainty was like a red thread going through all the talks with the parliamentarians, 
not with the government members. I want to make a clear distinction here, 


[question] Does it mean that one mst reckon with the development of some sort of crisis? 


[answer] [Passage indistinct] The awareness of problems has been weakened in the past 
10 years on both sides of the Atlantic; in the Federal Republic it has been destroyed to 
quite some extent due to the wrongly understood policy of detente. It will therefore be 
necessary that the responsible politicians of all democratic forces achieve a realistic 
assessment of the situation and draw consequences from that assessment, consequences that 
must not be dictated by opportunism with regard to election campaigns, 


[question] How important do you assess a boycott of the Olympic games? 


[answer] I attribute considerable significance to it within the framework of the entire 
psychological-political framework, Only a boycott of the Olympic games and nothing else 
would not make such sense, One must not fool oneself with regard to one thing particular- 
ly: When the Olympic games take place in Moscow, one cannot return to the Afghanistan 
crisis later on as if nothing had happened, Taking part in the Olympic games means that 
the Afghanistan issue will be buried--I believe for 4n unpredictable time, 
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GISCARD COMMENTS ON MEETING WITH SCHMIDT 
LD170749 Faris Domestic Service in French 0700 GMT 17 Mar 80 LD 


(Text] President Giscard d'Estaing returned to Paris during the night following a 
visit of a few hours to Hamburg for a quick summit with West German Chancellor Helmut 
Schmidt. There were no leaks, no journalists under the table; one knows only that most 
of the big international questions were tackled, particularly the crisis with the 


British over "green Europe," the president's tour of the Persian Gulf, and the chancellor's 


visit to the United States. Here is a short comment by Valery Giscard d'Estaing made 
after the Hamburg tete-a-tete to our special correspondent Dominique Souchier: 


[Begin Giscard recording] We had agreed with the chancellor, before departing for our 
respective journeys--he to the United States and I to various states of the Middle East-- 
that we would meet on our return to exchange information and to deepen our analysis of 
the international situation. This is what we have done just now with the chancellor, 

and this exchange of views has been particularly useful to me in terms of preparing for 
the forthcoming meetings which are, as you know, important in Europe as well as in the 
international situation. [end recording] 


GISCARD, EIRE'S HAUGHEY STRESS CLOSE TIES 
LD180959 Paris LE MONDE in French 15 Mar 80 p 6 LD 


[Unattributed report: "The Very Spirit of the Process of Building Europe Has Been 
Called Into Question" ] 


{Text] "The various files now beore us whose solutions are of necessity connected call 
into question the very spirit of the process of building Europe and raise the risk of 
distorting the meaning we give to Community solidarity," Mr Giscard d'Estaing said at 

a lunch which he gave for Irish Prime Minister Haughey on Thursday, 13 March. He was 
referring to the British financial demands on the Community. 


This solidarity, he added, "does not consist in seeking a direct balance between 
spending and benefits. Solidarity constitutes a dynamic choice aimed at strengthening 
unity among the member states and not giving them the means of maintaining their 
differences." He also paid tribute to Ireland's "courageous decision" to take part 

in the European monetary system and recalled that Irish agriculture is "the sister of 
ours." 


In his reyly Mr Haughey praised the "very special" ties between Paris and Dublin and said 
that France is Ireland's "most constant" ally in Europe. 


Mr Haughey mentioned the situation in Northern Ireland during the talks but it is clear 
that Paris does not wish to interfere in an affair which is primarily a British 
responsibility. 


According to the French side the main Community problems (agricultural prices, surpluses, 
lamb, British demands) discussed showed "a broad agreement." This agreement was also 
apparent in the discussion of major international questions. [Ireland and France are 
said to "share the same views" on a boycott of the Olympic games. Mr Haughey announced 
that Ireland was going tosignamajor contract for telephone equipment with a French 
company. The two prime ministers agreed to hold regular meetings. Mr Barre could 

visit Dublin on a date as yet unspecified. 
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FRANCOIS-PONCET, PAKISTAN'S AGHA SHAHI DISCUSS AFGHANISTAN 
BK150336 Karachi Domestic Service in English 0300 GMT 15 Mar 80 BK 


(Text] Adviser on foreign affairs Agha Shahi had talks with the French foreign minister 
in Paris yesterday. Mr Agha Shahi later said they had a very good exchange of views on 
the Afghan situation. AFP says the two countries reached broad agreement on possible ways 
to defuse the Afghan crisis. Frenct. aid to Pakistan was also discussed. The French 
Foreign Ministry said the Soviet iritervention in Afghanistan was discussed in the light 
of its affect on the entire region. 


FPRANCOIS-PONCET DENIES PLAN FOR ‘ARAFAT VISIT 
LD181929 Paris LE MONDE in French 15 Mar 80 p 44 ID 
{[Unattributed report: "There Are No Plans for Mr ‘Arafat To Visit Paris" ] 


{Text] [French Foreign Minister] Jean Francois-Poncet reported to the Senate Foreign 
Affairs Committee on 12 March. According to the communique issued after the meeting the 
minister stated: “Israel's existence within its 1967 borders is a fundamental principle 
which, in France's view, cannot be called into question.” The minister indicated that 
"the territorial framework for exercising the right to self-determination is that of the 
territories occupied in 1967, the evacuation of which was stipulated by UN Security 
Council Resolution 242." 


The foreign minister affirmed that there were no plans for a visit to Paris by PIO leader 
‘Arafat. "Such a plan," he said, “could only be envisaved within the context of signi- 
ficant progress in the peace process." 


MEDIA VIEWS IMPLICATIONS OF U.S. BCONOMY MEASURES 
Radio Coverage 
LD150933 Paris Domestic Service in French 0700 GMT 15 Mar 80 ID 


{Text] A few hours after the announcement of Carter's anti-inflation plans the green 

note, the dollar, has rocketed. Yesterday it stood at 4.30 francs on the Paris Bourse. 
That is bad for the French, who will perhaps have to pay a little more for their oil. 

Last night, President Carter explained on television how he is going to crack an inflation 
that has reached 18 percent in a single year. Carter has worked out a sort of "Barre 
plan," give or take a few variations, with credit restrictions, pay restrictions and energy 


savings. 


But, no sooner was it announced than the Carter plan was criticized by his two principal 
opponents in the White House [as heard]: the Republican Reagan, and the Democrat Kennedy. 
Ronald Reagan says it is insufficient, and Edward Kennedy that it is anti-social. 


In New York's exchange circles there is skepticism. In fact, as Carter himself said 
yesterday, in the short term his plan will have no effect at all, and, paradoxically, 
could even turn out to be inflationary, especially because of the tax of 11 centimes on 
a liter of petrol. But in the medium term, that is to say by the fall, the first [word 
indistinct] will be making themselves felt. 


Now, the fall means mainly the month of November, that is the elections. For no matter 
what the administration does this year, electoral prospects play a predominant role. That 
is why a good many economists this morning consider that the President has only put a 
plaster on the gaping wound of inflation. 
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LE FIGARO Dispatch 
LD171501 faris LE FIGARO in French 15-16 Mar 80 pp 1, 6 LD 
(Charles Lambroschini dispatch: "Carter Clamps Down") 


{Excerpts] Washington--A balanced budget for the first time since 1969--this is the main 
weapon in Jimmy Carter's new anti-inflation program. Before the television speech which 
the President was to make announcing his plan, top White House officials revealed its 
broad outlines to Journalists, probably in the hope of stopping criticism from exper<s 
who had been saying for several days that the remedies envisaged are far from c mstitut- 
ing the shock treatment necessary to eliminate price rises of over i8 percent. 


The measures announced Dy the head of state fall into two main categories: reduction of 
spending: by $14-15 billion; a tax on oil imports which it is hoped will both increase 
public revenue (at a rate of $4 per barrel it will yield $9 billion to $10 billion per 
year) and encourage a fall in consumption. 


Tax on oil imports--Since Congress had made no secret of its reservations about reducing 
spending (that is, benefits for the voters) 7 months before the November 1980 election, 
Carter had to resign himself to finding a new tax in order to balance the budget. This 
tax will add $4 to the price of each of the 6.2 million barrels of crude oil which the 
United States imports every day. It will also affect the 175,000 barrels of gasoline 
bought each day from abroad. 


This tax, which will amount to around 10 cents per gallon, will give the state an addi- 
tional revenue of $9 billion to $11 billion. The problem is that in increasing the price 
of gasoline at the pump it is also likely to influence the price index--increasing it by 
0.4 percent, according to the experts. 


In addition to these two major categories the government is also giving itself the means 
to intervene in the credit sphere. The banks could be forced to keep a larger proportion 
of their assets in liquidity which they will not be entitled to lend. 


All the indfications are that the President will find it difficult to "sell" his plan. 

He has involved Congress in it, for fear that, as with his energy plan, the House and 

the Senate might eventually veto it. However, after 4 weeks of deliberation, the Congress 
leaders who worked with the administration in preparing this package seem anything but 
enthusiastic, so mich so that they refused to allow the President to deliver his speech 
at a joint session of the two chambers. The labor unions are also unhappy because the 
President preferred to cut the social budget rather than the defense budget. 


Similar reservations have been expressed on the tax on oil imports. Mike Waters, spokesman 
for the employers' petroleum associations, is worried: "OPEC will be tempted to increase 
its prices accordingly. The oil-producing nations have in fact never accepted that a 
consumer country could profit from their product. Moreover it is likely to think that 

the Americans can, all things considered, stand a higher price." 


The President himself seems conscious of the gaps in a plan which, to succeed, should 
also hasten the recession and introduce a much more stringent credit-control system. 
When Congress refused to allow him to deliver his speech in the House and some people 
suggested the White House Oval Office as an alternative, Carter opposed the plan. He 
did not want this solemn environment to give the Americans excessive hopes. 





i? 








VII. 16 Mar 80 K4 FRANCE 


FRAMCE-SOIR Review 
LD171129 Paris FRANCE-SOIR in french 16-17 Mar 80 pp 1, 6 LD 
(@abriel Parkas article: "The Carter Plan To Halt Inflation" ] 


(Text] Carter has taken the bull by the horns. In a television speech yesterday 
evening the U.S. President presented a new anti-inflation plan. This plan includes a 
@rastic reduction in state spendiiy, the introduction of a tax on oil imports, a limit 
on consumer credits and a “recomieiidation” on wages. 


Reduction in state spending--For the frst time in 12 years the administration wili 
submit a balanced budget to Congress. For the fiscal year which begins in October 
Carter is reducing federal spending by $13 billion and increasing reverme by $13 billion. 





"The government,” Carter said, "mst stop spending money we do not have and borrowing 
to make up the difference. Our whicle society mst try harder to live within its means." 


Tax on oil imports--There will be a tax of $4.62 per barrel on U.S. imports. ‘This tax 
will be reflected fully in gasoline prices which will rise by [the equivalent of] 
around 12 centimes per li'vr at the gas station. 


"We will never be strong in this country unless we manage to solve the problems of 
excessive dependence on foreign oil. We will never be eble to put an end to this 
dependence unless we reduce our excessive oil consumption.” 


Palling Savings 


According to Carter the new tax should reduce U.S, consumption by 12.5 million tons per 
year. Wext year it will bring in $10 billion in addition reverme, ‘The Buropears are 
bound toapplaud this measure. inéess it is clear that curbing U.S. consumption 

would help restore the balance of the oil market to the consumer countries' advantage. 


Credit curbs--Por the first time in the United States there will be curbs on consumer 
credit. The restrictions, which will be announced in detail later, will nonetheless 
spare cars and housing. 


The President justified the ourbd on consumer credit by the fall in savings, which are at 
a 20-year low. “Inflation 25 fweled by credit purchases," the President maintained, and 
he even mentioned that Americans are “abusing” their credit cards to “live beyond their 
means,” 


Dear Credit 


In fact, the decisions announced in Washington yesterday evening merely strengthen the main 
element in the anti-inflation struggle--the credit limitation policy. Since the beginning 
of the year Carter has clearly given Federal Reserve President Paul Voleker a free 

hand, Volscker went to work with a will: The U.S, prime rate--in other words, the lowest 
interest rate granted to the best client--rose from 13 percent in October to 18.25 


percent yesterday. 


This policy of making money expensive to obtain explains the dollar's amazing rise 
and the collapse of the gold price. Since the beginning of the year the price of an 
ingot in Paris has fallen some 40 percent. Yesterday, in a single session, gold fell 
7 percent. 
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The record U.S. interest rates are naturally attracting money into New York barks, so to 
avoid a mass exit of capital the European goverrments ere in turn forced to make their 
credit dearer. 


Therefore Carter took out his “big stick" yesterday to halt inflation. However, to prevent 
any misunderstanding, the President warned his compstriots that the measures taken will 

not have an immediate effect on prices, which have been rising st an anrmal rete of 

18-20 percent in the last 2 months. 


For the Americans there is nothing pleasant about the measures armmounced by Carter. 
However, their purchasing power has been falling for a year amd public opinion is now 
comvinced that it is high time the United States faced up to the inflation problen. 


GENEVA TALES OW ‘RIVAL OLYMFICS' PREVIEWED 
1D180905 Paris LE MONDE in French 15 Mar 80 pp 1, 3 LD 
{(Prancois Janin article: "Forcing the Undecided"] 


[Text] The Geneva meeting at which President Carter's adviser Lloyi Cutler will represent 
the United States, Home Affairs Minister Robert Ellicott will represent Australis and the 
minister of state for foreign and Commonwealth affairs, Douglas Hurd, will represent 
Britain, could mark an important stage in the operationto boycott the Moscow games 
launched by President Carter after the Soviet intervention in Afghanistan. The aim is 
simply to allow each camp to count its supporters and, for those in favor of a boycott, 

to fill a vacuum by proposing high-level alternative games. This would make it possible 
to satisfy the aspiretions of the sthletes in the countries concerned. 


Provided they reach agreement in Geneva on the organizetion of these “rival games" the 
United States, Britain and Australia will therefore be in @ position to check the 
determination of those who rallied to the boycott camp without making their stance 
entirely clear. 


In theory 30 percent of the 146 countries invited to the Moscow games support the 
principle of a boycott while 15 percent are hesitant; they have until 24 May to announce 
their decisions officially. 


It certainly seems that if the Geneva meeting produces serious and specific proposals many 
of those still umfecided will be pushed into not waiting until 24 May to make their choice. 
Moreover thet is one of the aims of the maneuver leunched by the United States, Britain 
and Australia since time seems to be on the Soviets’ side. 


It is obvious that the success of the boycott rests largely on whet decision the PRG takes. 
If the PRO rallies stromly and quickly to the United States, as the Bonn leaders have 
several times suggested it will, the other West European nations would probably be 

forced to join the boycott. 


France has always said--end [Youth, Sports and Leisure Minister) Jean-Pierre Soisson 
reaffirmed this on Thursday--that the national sporting movement, in this case the French 
National Olympic and Sports Committee, is alone able to take s decision independent of 
any political pressure provided that the Moscow games do not merely become « “sparteakied" 
in which essentially only ethletes from socialist countries compete, 


It is not impossible thet the move by the United Stetes, Britein and Australia might 
serve to clear the consciences of those countries which would like to keep out of this 
struggle for influence. [pseragraph contimes) 
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If “rival games” are set up on Monday in Geneva or later there is a strong possibility 
that the two existing graups--supporters of the Moscow games and supporters of a boycott-- 
will be supplemented by a third: Those who will observe ar original Olympic tr=se by going 
meither to Moscow nor elsewhere. 


LZ MONDE SCORES APGHAN CENSORSHIP; BACKS GAMES BOYCOTT 
LDI413501 Paris LE MONDE in Prench 14 Mar 80 p 1 ID 
{(Eéitoerial: “Sil: ce, Shooting in Progress”) 


(Text) When the leaders--or occupiers--of a country close its doors to journalists one 
conclusion can safely be ¢rawn: What the undesirables would be likely to see is not to 
the honor of the regime or its “protectors.” This rule has often been proved correct 
whether it be in Pinochet's Chile, Pol Pot's Kampuchea or the Indonesian “province” of 
Timor. It is virtually a hard and fast rule. However, the reverse is not true: The 
United States, to mention Just one example, quite openly waged in Vietnam one of the 
most cruel and devastating of wars. 


After trying to impose censorship, Kabul and its occupiers have just chosen the redical 
course of silence. This is confirmed by the expulsion of our special envoy who is not 
the first independent journalist to be expelled. Only those Journalists who can be relied 
upon to publish the official truth will henceforth be allowed into the Afghan capital. 
PRAVDA has already given us « foretaste of what is expected of them: long accounts of 
the Soviet Army's “social action" and on “fraternization” between the foreign army am 

the population all embellished with appropriate photographs showing Afghan peasants and 
Soviet tank operators deep in conv rsation. 


The idyllic pictures we are receiving from Moscow can only convince those who attribute 
little importance to the Afghan situation and the Afghan people. All reliable reports 
confirm that the Soviet Army, weakly backed by an Afghan Army still suffering from dajor 
Gesertions, is preparing a general offensive for the spring. A rehearsal has just been 
held in Konar Province and it was particularly bloody. Even if the reports given by 
refugees should be taken cautiously, it is clear that the aim of this operation was to 
"sweep" the province “clean” of its inhabitants, not even to “pacify” it. 


Under these circumstances it is understandabie why Mr Karmal and his mentors are doing 

all they can to remove impartial witnesses. Even in Kabul the situation is tense and 
difficult to conceal from experienced observers. Therefore it is easier for the new 
leaders to blend propaganda and news and indignantly deny all reports from nationalist 
rebels and refugees by turning them instantly into “agents of imperialism." [It is also 
easier to feed commentators throughout the world with a few “hints” from Mr Brezhnev on 
the country’s possible neutralization and the guarantees which could be provided by the 
great powers. This wins time for the Soviet soldiers in the country, the civilian advisers 
in Kabul's ministries and Moscow's diplomats in international conferences. 


The nonalined and the Western countries which Judged the invasion of Afghanitan to be 
unacceptable will sooner or later have to draw new conclusions from these events: In 
addition to geopolitica) considerations the Afghan crisis is likely to quickly raise the 
problem of the massacre of 4 section of the Afghan people. This is a basic humanitarian 
problem in view of which the participation of individual sports teams in the Moscow Olympic 
games is Gerisory. The president of the republic should approach the subject from this 
viewpoint if the “dialog” which he wanted to maintain with the USSR on Afghanistan turns 
out eventually to be simply a swindle. 
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OLYMPIC COMMITTEE STAND ON MOSCOW GAMES 'NOT CHANGED’ 
AU160637 Rome ANSA in English 0830 GmuT 18 Mar 80 AU 


[Text] Rome, March 18 (ANSA)--The attitude of the Italian Olympic Committee (CONI) 
towards participation in the Moszow Sumer Olympic Games “has not changed". The largest 
Stealian sport organization “reiterates its sutonomy of judgement and decision and hopes 
that international controversies can be smoothed out", CONI President Pranco Carraro 
said Monday evening in a press conference. Carraro spoke after a meeting of the CONI 
executive commission, which focused primarily on the scandal of Italian soccer players 
allegedly taking dives. 


Carraro spoke of the problem of boycotting the Moscow games in reprisal for the Soviet 
intervention in Afghanistan in December and referred to the meetings that will take place 

in the next few days in Geneva, Brussels and Strasbourg. “The commission reiterated 

the decision reached February 7 by the National Council. The Olympic Committee will 
av.tonomously determine the issue. I can say that apropos the Geneva meeting on the possibil- 
ity of alternative games, we know absolutely nothing, nor have we been informed on the 
position the Italian Goverment will take in Strasbourg in the meeting of minister of 

sport of the countries of the Council of Burope. Im any case, our attitude has not changed". 


L'UNITA: CARTER BUDGED 'PEEDS ON INFLATION!’ 
LD181001 Rome L'UNITA in Italian 15 Mar 80 pp 1, 18 ID 
(Wnattributed report: “Carter Slams Brakes on U.S. Economy*®) 


{Excerpts ] Washington--President Carter has authorized the Federal Reserve to impose 
selective controls on credit, introduced an import tax on oil and »sroposed measures to 
balance next year's budget. These are the chief points in the “anti-infletion" economic 
package which President Carter announced yesterday evening during a television broadcast. 


Before Carter addressed the country on inflation, it had all already been said by the 
bankers. The Bank of America, Morgan, Citibank, the First National Bank of Boston and 
other major banks operating throughout the world have raised the interest rate for special 
customers, the prime rate, to 18.5 percent. The 18.25 percent reached yesterday was 
exceeded in 12 hours. Repercussions were felt throughout the world, almost simultaneously, 
with the revaluation of the dollar. Dollars are being bought, from Burope to Asia, at 

the same rate as they were being sold just 2 weeks ago. 


It is said that Carter's intention was to show that he is “seriously” combeting inflation. 
But what is the result of 2 weeks' consultations with Oongress’? The spending cuts, 
totalling some $15 billion, account for only 2-3 percent of the budget. The balanced 

budget is being waved as a propaganda tool, but one must take into account what lies 

behind it: the refusal to bring tax levels into line with inflation, which would mean the 
average U.S. family paying 4-5 percent more in taxes; and the indefinite postponement 

of the plan to bring welfare into line, even to a limited extent, with the cost of inflation. 


In practice, Carter's budget feeds on inflation. Thanks to inflation it collects more 
taxes and also thanks to inflation it can pay welfare benefits at a devalued rate. 
Yesterday the administration announced that it will “accept” pay increases of 7.5-8.5 
percent, but the inflatim forecast for 1980 is still 12.6 percent. So is this «a struggle 
against inflation or an exploitetion of inflation? ([peragraph cont irmes ) 











VII, 18 Mar 80 L2 ITALY & THE VATICAN 


Capital is flowing back into the United Stetes from all over the world, and it is hoped 
that this sbundance of capital and the drainage of capital from the rest of the world 
will encourage a recovery in investments and thus in productivity. The workers, together 
with broad strata of the middle class (the ones who purchase homes on easy credit), will 
be the ones to pay for the high profits which the United States is promising on capital 
from all over the world. 


BERLINGUER TO VISIT CHDIA IN APRIL 


Por a XINHUA announcement of Berlinguer's forthcoming visit to China at the invitation of 
the Central Committee of the Chinese Communist Party, see the Western Burope section of 
the 17 March People's Republic of China DAILY REPORT. 


'PORTY<FPIRST POSTWAR GOVERNMENT CRISIS' AT HAND 
AU180852 Rome ANSA in English 0840 aur 18 Mar 80 AU 


[Text] Rome, March 18 [ANSA]--The forty-first government crisis in post-war Italy is at 
hand. Debate on the fate of incumbent Premier Prancesco Cossiga's minority government will 
begin tomorrow in Parliament after a report from Cossiga. Prospects for solving the crisis 
are not simple and some observers believe in the possibility of early elections for the 
second year in a row, despite the fact that one of the parties seem to welcome such an 
outcome. A crucial element should be the decisions of the Socialist Party (PSI) Central 
Committee meeting Thursday. 


The Social Democrat Party (PSDI), which together with Cossiga's own Christian Democrats 
(DC) and the Liberal Party (PLI) make up the backbone of the government, may decide to go 
to the opposition, according to veteran party leader Giuseppe Seragat. Saraget said that 
the possibility of a five-party line-up (DC, PSDI, PSI, PLI and Republicans-RI), is in- 
poss\|ble in that the PSI, whose abstention, along with the PRI's, was crucie: to keeping 
the \fovernment in power, has triggered the incipient crisis. 


Constitutionally, passage of a no-confidence motion sanctions the crisir, but the premier 
has the right to be heard by Parliament for a "verification", if only ‘to report on his 
Cabinet's activity, and he may say that he acknowledges the impossilility of continuing 
in his mandate. On Monday Cossiga had a feverish round of consultations at the Quirinal 
presidential palace and with the speakers of the Senate and lower h: use. 


On Priday, the Christian Democrat Party had proposed bilateral encounters among the parties 
of the constitutional arc. However, Cossiga's decision to go before Parliament for a de- 
bate to verify the majority made the encounters useless. Many observers believe that 
Cossiga will be tapped again to try to form the next government. It is probable that 
Cossiga will go to President Sandro Pertini late tomorrow evening to announce to the chief 
of state his decisions, after the parliamentary debate. last Priday, the Communist Party 
(PCI) Central Committee decided not to take part in the DC-proposed encounters and held 
firm to its “either in the goverment or on the opposition" stand. 


On the same day, the Socialist Party leadership unanimously approved a document calling on 
the premier to appear before Parliament. The PSI is currently split into two groupings, 
with party Secretary Bettino Craxi's followers more flexible on the problem of the future 
government, while the “left” of the party is firmly of the belief that the next government 
must be all-encompassing and include the Communists. The PSI's decision Priday to 
accelerate the crisis timetable has formally healed the division within the party but there 
still remains the controversy which led to the resignation of party leftist veteran 
Riccardo Lombardi as party chairman, who stepped down in the wake of contrasts with 

Craxi. 
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PARLIAMENT VOTES IN FPAVOR OF OLYMPIC BOYCOTT 
LD172156 Londen PRESS ASSOCIATION in English 2135 aeT 17 mar 80 LD 
[By PA parliamentary staff) 


[Excerpts] The House of Commons tonight voted by a massive majority of 168 for a 
British boycott of the Moscow Olympics. The figurvs--315 to 147--reflected a number 
of abstentions, notably on the Tory side, and cross-voting among the parties in what 
was for beckbenchers, «a free vote. About «a dozen Conservatives did not vote. In 
passing the goverrment's motion “that this House condemns the Soviet invasion of 
Afganistan and believes that Great Britein should not take part in the Olympic frames 
in Moscow", MP's have firmly placed this controversial issue back on the desk of 
British Olympic Association Chairman Sir Dennis Pollows and his officials. 


Earlier, by 305 votes te 188 (majority 117) MP's had rejected an opposition demand, 

led by Mr Callaghan, to let British athletes make up their own minds whether to go to 
Moscow. The opposition amendment called for Soviet withdrawal from Afghanistan, but 
said an effective response on the Olympics could only be achieved by common agreement 
among govermmerts and sporting organisations of the West. It criticised the goverrment 
for failure to “consult properly with the sporting bodies.” 


During @ noisy wind-up Envirorm 4 Secretary Mr Michsel Heseltine, interrupted by 

MP's on both sides of the Howe, assured MP's the goverment would make renewed efforts 
to prevent further shipme-*« of farm surpluses to th: Soviet Union. And in reply to 
questions over the trar’.«. of sensitive technology to the Eastern bloc, he said that 
the goverrment was co © Sering how they could tighten up the rules appiying to exports 
to Russia. Wr Heselt..« insisted that the goverrmment was not asking British athletes 
to make a4 unilateral ¢ecision to boycott Moscow. "The world is already taking decisions 
in country after country. “any countries are making their views clear about where they 
stand on the Olympics.” 


Opening the debate, Deputy Poreign Secretary Sir Ian Gilmour had conceded: “Maybe we 
sh@ulé have gone further than we already have...." He denied that the government had 
"harassed or bullied” British athletes and defended the range of political, economic, 
cultural and diplomatic actions. “I know some MP's are worried about our continuing to 
trade with the Soviet Union. But generally the goverrment believe trade should con- 
tinue where it was pro“iteble, but it should no longer be privileged." 


But shadow Poreig Secretary Mr Peter Shore accused the goverrment of "double standards”. 
He said it hed fed “the suspicions and resentment of the community of sport that they are 
being singled out and asked to make sacrifices that others are not being called upon to 
bear. I believe we have here, in this Olympics issue, 411 the makings of a total 

botch,” Mr Shore said. 

CARRINGTON DENIES CHANGE IN GOVERNMENT PLO POLICY 

LD18 1045 London THE DAILY TELEGRAPH in English 18 mar 80 p 4 LD 


{John Bulloch report: "No Change in Policy on PLO, British Jews Told") 


[Text] Lord Carrington, foreign secretary, yesterday assured representatives of British 
Jewry that there had been no change in Britain's Middle East policy and said there would 
be mo recognition of the Palestine Liberation Organisation (PLO) until it accepted 
Israel's right to exist. 
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He also told questioners in the Lords that he did not regard the PLO as a terrorist 
organisation, although there had in the past “been some elements in the FIO which have 
been associated with terrorists," 


"But it would be a great mistake to assume it is possible to get a settlement in the 
area without taking the PLO into account,” he added. 


After the meeting with Lord Carrington, Mr Greville Janner, president of the board of 
Geputies of Jews in Britain, said he felt reassured by what Lord Carrington had said to 
the delegation. He accepted the foreign secretary's assurance that there had been no 
change in Britain's Middle East position. 


Talks have been going on among European leaders to establish a common Middle £i5t policy. 
President Giscard d'Estaing enunciated the latest position when he called for Palestinian 
self <jetermination, but Britain has emphasised that this would have to be balanced by 
acceptance of Israel's right to exist within secure frontiers. Britain hopes to secure 
agreement to the introduction of an amendment to Resolution 242 in the United Nations, 
which would recognise the rights of the Palestinian people rather than speaking of them 
merely as refugees. 


But Lord Carrington also assured the Jewish leaders, who spent 45 minutes with hin, that 
Britain supported the Camp David peace negotiations. He also emphasised Britain's 
commitment to Israel's contimed security. 


The hastily-arranges 4elegation from “vitish board cf deputies was part of a general 
campaign by European Jewry to block any 1. 2s towards recognition of the PLO, which 
Jewish leaders still regard as a terrorist group committed to the destruction of the 
State of Israel. 


HAUGHEY INTERVIEWED PRIOR TO PARIS VISIT 
LD171355 Paris LE MATIN in Prench 12 Mar 80 p 12 ID 


{Richard Deutsch interview with Irish Prime Minister Charles Haughey: "Ireland: The 
Prime Minister Plays Giscard Against Thatcher"-<date and place not specified] 


(Text ] aged 52, blue-vyed and stocky, Charles Haughey personifies Ireland's new policy, 
that of the technocrats. Having held practically all the key government portfolios, 

he has a rare understanding of the files and has always declared himself a firm Euro- 
pean. Por the British, however, he remains ar ardent nationalist whose main aim is 

the rewnification of the Emerald Isle. Before coming to Paris tomorrow on his first 
official foreign visit, Charles Haughey explained some of his views to LE MATIN. 


LE MATIN: What is your position on the Common Agricultural Policy? 

Charles Haughey: France ani Ireland agree on this point: The Common Agricultural Policy 
is fundamental to the Common Market. It cannot be accepted or rejected as circumstances 
dictate. 

LE MATIN: Will you be examining energy problem within the EEC? 

Haughey: In our case energy is an urgent and acute problem and has dramatic effects on 


our balance of payments. We import and consume a great amount of oil. We share the 
Prench viewpoint: A solution must be found by consumers and producers. 


LE MATIN« Have you discovered o11 off the Irish coast? 
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Haughey: Offshore and deep water oil-prospecting is of interest. We must now determine 
the quantities and find the technology necessary for extracting it. 


LE MATIN: What is the present state of your nuclear program? 


Haughey: We have not decided anything yet. We will speak in detail of France's nuclear 
experience, since we are at a formative stage in this sphere. It is true that we have 
discovered uranium; we do not know yet whether it will be worth mining it. 


LE MATIN: Will ycu be talking about Northern Ireland? 


Haughey: I hope to mention this subject. It is the main aim of our national policy. I 
would like my French colleagues to understand that. Of course, France will be welcome 
to help us in any way it can, 


LE MATIN: Through the European Parliament? 

Haughey: Through any means. 

LE MATIN: Could Valery Giscard d'Estaing intervene as mediator? 

Haughey: Not in such precise terms, I believe. 

LE MATIN: What are you offering Britain for a settlement of the Ulster conflict? 


Haughey: I believe that the moment has come for our two governments to work together 
in search of a solution which respects the positions of all the parties involved. 


LE MATIN: Valery Giscard d'Estaing has stated his view on the Palestinians, What is 
the Irish Government's position? 


Haughey: For a long time we have supported the idea of more significant Common Market 
participation in the Middle East. On 10 February in Bahrain we stated that the Palestinians 
have a rigut to self-determination and the creation of an independent state in Palestine 
within the framework of a negotiated peace agreement to include the principles of 

Security Ceuncil Resolutions 242 and 338, Irelani recognizes the PLO as representative 

of the Palestinian people. 


PRINCE CHARLES TO ATTEND ZIMBABWE INDEPENDENCE CEREMONIES 
LD141544 London PRESS ASSOCIATION in English 1231 GMT 14 Mar 80 LD 


[Excerpts] Prince Charles will represent the queen when the Union Jack is lowered for 
the last time in Rhodesia:on April 17, This was announced by Buckingham Palace today. 
At midnight on that Thrusday he will witness the birth of the new nation Zimbabwe--and 
the independence celebrations which will follow, 


Lord Soames, the British governor in Rhodesia, will return to London next week for two 
days of talks with the prime minister and foreign secretary, Lord Carrington on arrange- 
ments for the independence ceremony. Meanwhile, it was announced that Lord Soames would 
continue to exercise his responsibilities as governor until midnight on April 17. He 

and his team will then retum to London. So far the Foreign Office has not announced who 
will represent the government at the ceremony. After independence Britain will open a 
diplomatic mission in Salisbury, but so far the head of the new mission has not been named. 





27 
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BULGARIAN CP DELEGATION ARRIVES ON VISIT 
NC170850 Nicosia DHIMOKRATIA in Greek 17 Mar 80 p 1 NC 


{(Text] A three-member delegation of the Bulgarian Commmist Party [BCP] arrived in 
Cyprus by air last Saturday evening. The delegation, which will stay on the island 
until 22 March, was met at Larnaca Airport by Khr Petas, secretary of AKEL's Nicosia 
district committee; M Olimbios, district organizational secretary; and Bulgarian 
Ambassador in Nicosia Bangiev. 


The visit of the delegation is within the framework of the exchange of visits between 
the AKEL district organization for Nicosia and Kyrenia and the Plovdiv district organi- 
zation of the BCP. 


The delegation comprises Ivan Panev, member of the BCP Central Committee, secretary of 
the Plovdiv district committee, member of the National Assembly and former mayor of 
Sofie; Khristina (Bonova), member of the district committee, plant manager; and (Rad 
Pachyey), member of the district committee and secretary of the party organization for 
the city of Plovdiv. 


During its visit to Cyprus the delegation will meet AKEL cadres in order to work out 
a protocol of cooperation and so forth, They will also meet with other political and 
social figures. The delegation will visit cities, villages and enterprises as well 
archeologice: and other sites, and the grave of late President Makarios. 


ROLANDHIS PROTESTS TO UN OVER DENKTAS! RECENT STATEMENT 
NC171824 Nicosia Domestic Service in Greek 1730 GMT 17 Mar 80 NC 


[Excerpt] Foreign Minister Rolandhis has instructed Cyprus! permanent UN representative 
to proceed with strong representations to the international organization against the 
recent provocative statements by Turkish Cypriot leader Denktas and to circulate a relevant 
briefing document among all UN members. The foreign minister has also given instructions 
that similar representations be made by Cyprus! ambassadors to the countries that are 
permanent members of the Security Council, 





The foreign minister stated that Denktas' statements were absolutely unacceptable, that 
they revealed Denktas' true intentions and that they undermined the UN secretary general's 
efforts for resuming the intercommmal talk, 


EDEK CHAIRMAN ON RESOLUTION OF CYPRUS PROBLEM 
NC180805 Nicosia TA NEA in Greek 18 Mar 80 pp 1, 3 NC 


{Excerpts] “Now the ground is being prepared for acceptance of bizonality and of secure 
borders. In substance this would be tantamount to two separate state entities." This 
warning has come from EDEK Chairman Lissaridhis, who was speaking at Klirou,. 


The socialist leader added: "Instead of the pressure being put on Turkey, as envisaged 
by the UN resolutions, it is put on Cyprus, even by the UN secretary general who must, 
at last, realize his true role. At this moment an effort is being exerted to refine 
the American partitionist plan, and proposals have been put forward for the acceptance 
of a Cyprus Camp David, while with the pretext of balance of power some circles have 
been trying to create a climate of defeatism so that the foreign plans may be accepted," 


Moreover, the EDEK leader said: "Some circles suggest that we agree in advance to 


delete the right of refugees to return to their homes, and in order to blunt sensation 
they speak about the payment of compensation (1)" 


Zr 
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Dr Vasos Lissaridhis also said: "The people must be kept abreast of developments: 
They have already been briefed and they reject the catastrophic stand that in essence 
we are captives of Turkey and therefore we are obliged to accept any Turkish final plans. 


"The supporters of such a line, realizing that it will be rejected by the people, are 
trying to promote it indirectly hoping that they will manage to deceive the public. 


"Thus, an effort has been undertaken to refine the American partitionist plan and pro- 
posals are being made for the holding of a Cyprus Camp David. Moreover, with the pretext 
of balance of power they have been trying to create a climate of defeatism so that the 
foreign plans may be accepted. Within this framework an effort is exerted to describe 
the defense organization as am aggressive adventure that would lead to catastrophe. 

Thus, they even go further to suggest agreement in advance to delete the right of refugees 
from whole areas to return to their homes, claiming that in this way at least some of them 
will be able to go back. In omer to blunt sensation, they speak about the payment of 
compensation. But the sole thing to be achieved by such a suggestion would be the 
legalization of usurpation that will finally affect all the refugees and will create the 
conditions for the displacement of the remaining Cypriots." 


"The people are being given the poison in doses so that this may not be noticed. Pro- 
posals that were originally considered wnacceptable are now gradually not only being 
accepted but are also being used as banner of struggle. 


"We need strong hands to hold a sound foreign policy. We need a socioeconomic policy 
that would serve the struggle and all the people. Our economy is being led on a 
catastrophic course and we are compelled to give a warning about its effects om our very 
existence. “hose who are trying by means of drugs to present a fake picture are doing 
the people and our national issue a disservice. Those who endorse this policy are 
equally responsible, 


"We have suggested concrete measures for a change, but unfortunately the situation has 
deteriorated instead of improving. Today more and more people realize that only the 
line suggested by EDEK can lead us out of the deadlock and that only the EDEK proposals 
for a minimum program can provide a solution to our economic problems, The people have 
leamed to trust EDEK, Thus, our obligation to prove worthy of the people's confidence 
is great. Guided by this, EDEK will carry on with the road for a change." 


© AGON DOUBTS WALDHEIM'S CAPABILITY TO RESOLVE ISSUE 

NC151110 Nicosia 0 AGON in Greek 15 Mar 80 p 1 NC 

["My Opinion” colum by 'The Observer': “Lost Investments; Waldheim Can Offer Us Nothing"] 
[Excerpts] We do not know how much credit the government gives to the WW secretary 

general for resuming the intercommunal talks, and even more for finding a just solution 

to the Cyprus problem, but we have no doubt whatsoever that Mr Waldheim can offer us 
nothing in this direction. 

In addition, we lose valuable time and help the Turkish plans and the consolidation of 


a fait accomplis by insisting on investing everything in Waldheim--kmowing, wfortwmately, 
that the UN secretary general can offer us nothing. 
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This is not the first time that this column has criticized the UN secretary general, but 
bis recent activities regarding the resumption of the intercommunal talks have gone too far. 


Waldheim is attempting to succeed in resuming the intercommuncal talks. Basing himself 
on the UN resolutions, he should have proceeded in drafting and imposing his proposals. 
And having these proposals as a basis, he should have convened the talks. The side that 
does not attend should then be exposed before world public opinion for its refusal to 
negotiate. 


Waldheim should have followedthis path. But what does he do? 


He submits proposals on proposals and formulas on formulas that are irrelevant to the UN 
resolutions, but he also speaks against these resolutions. In addition, he has reached 
the stage--as we are informed--of cancelling points ofhis proposals that the Turkish side 
does not accept. And he also allows Denktas to tell him that the statement he will make 
before the beginning of the talks must be in the hands of the Turkish side in advance. 


Waldheim has become the victim of Turkish demands, and under such circumstances it is futile 
to expect that he will succeed in resuming the intercommunal talks. Only naive people 
believe that it is possible that he would offer us a just solution to our problen. 


TFPSC WANTS GOVERNMENT TO LIFT NOTAM ON ERCAN AIRSPACE 
TA142040 Ankara Domestic Service in Turkish 2000 GMT 14 Mar 80 TA 


[Text] The Turkish Federated State of Cyprus wants the Greek Cypriot administration to 

lift the NOTAM it imposed on the air corridors in the northern Cyprus airspace. The Turkish 
Cypriot minister of foreign affairs, defense and tourism, Kenan Atakol, has said that the 
failure on the part of the Greek Cypriots to lift the NOTAM will negatively affect the 
efforts for the resumption of the intercommunal talks. 


The Turkish Federated State of Cyprus declared its airspace (?controlled by) Erean in 1977 
after the Greek Cypriot administration had declared in 1975 that it would not supply air 
traffic service in northern Cyprus. After Turkey lifted NOTAM 714 concerning the Aegean 
airspace, the Greek Cypriot administration declared that tt opened to traffic under its 
own control the two air corridors passing from Ercan airspace. 


Kenan Atakol summoned the Ui secretary general's special envoy in Cyprus, Galindo-Pohl, to 
the presidency [as heard] today and stressed the danger created by the latest Greek Cypriot 
steps. In a statement after the meeting, Atakol said that he asked Galindo-Pohl to convey 
to Secretary General Waldheim that the Greek Cypriot NOTAM might lead to huge airplane 
accidents. Atakol said: We clearly stated that a failure on the part of the Greek Cypriots 
to lift this NOTAM will negatively affect the efforts for the resumption of the inter- 
communal talks, and even cast a shadow over the intercommunal talks. We asked Mr Gelindo- 
Pohl to convey this to the secretary general and to ask him to make sure, within the frame- 
work of his authority, that the Greek Cypriots renounce this attitude. 


BRIEFS 


LOAN FROM TURKEY--A protocol was signed in Ankara today on the 400 million Turkish lira 
agricultural loan to be extended by Turkey to the Turkish Federated State of Cyprus as 
part of the 1.2 billion Turkish lira loan to be extended during 1980. Of the 400 million 
Turkish lira, which is being extended by the Turkish Agricultural Bank, 200 million has 
already been transferred to the Federated State. [(Clandestine) Bayrak Radio in Turkish 
to Cyprus 1530 GMT 17 Mar 30 TA] 
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TO VIMA PUBLISHES ROGERS PLAN ON NATO REINTEGRATION 
AT171010 Athens TO VIMA in Greek 16 Mar 80 p 1 AT 
(By TO VIMA Washington correspondent Yiannis Roubatis ] 


(Text ] Today TO VIMA exclusively publishes the entire "Rogers plan" regarding Greece's 
return to the NATO military wing which thus far had been secret. Its publication breaks 
the veil of secrecy which thus far has surrounded the NATO supreme commander's proposals, 
and reveals that the "Rogers plan" is the closest to the Turkish positions of all the 
successive "formulas" which so far have been submitted to the Greek Government by the 
Atlantic alliance. 


In a report from Washington (the entire text is on page 8), our correspondent Yiannis 

Roubatis reveals that General Rogers had placed the settlement of Greek-Turkish bilateral 
differences as a prerequisite for Greece's final return to NATO and actually stressed that 
until bilateral issues between Greece and Turkey have been settled Greece's return will be 


only temporary. 


In the introduction of his plan, General Rogers characteristically wrote that so long as 
these differences were not solved, "Greece's return would not be possible or desirable." 
Thus, for the first time since 1974, Greece's negotiations with NATO officially fall within 
the complex of Greek-Turkish differences. Also, for the first time all the limits of 
command and control over the Aegean airspace and sea surface are being disputed and the 
possibility is afforded to Turkish military planes of entering the Aegean intermtional 
area without any Greek control. At the same time, it is revealed that it is General 

Rogers who proposed the mutual lifting by Greece and Turkey of NOTAM's 714 and 1157 which, 
as is well known, took place last month. 


The "Rogers plan" consists of nine articles which radically change everything that had been 
agreed upon between Generals Davos and Haig in July 1978. 


The first article proposed the creation in the Aegean of a new zone for the exchange of 
information which for the first time in certain points divides Greek islands in two to 
the benefit of the Turks. 


The second article states that only NATO redars will be used for the exchange of information 
in the airspace, thus satisfying the Turkish aim t= cover the eastern Aegean side exclusively 
by NATO radars stationed on Turkish territory. 


The third article limits the Greek mtiomal airspace from 10 to 6 miles “for NATO military 
purposes." 


The fourth article gives Turkish military planes the ability to enter the Aegean intermtioml1 
area without any Greek control. 


The fifth article suggests the mitual lifting--which has already been inmplemented--by 
Greece and Turkey of the NOTAM's on air traffic in the Aegean. 


Articles six through eight adopt the concept of “operational forces" in the Aegean Sea and 
thus abolish the NATO command on NATO's behalf [as published] in the Aegean which, until 
1974, was headed by the chief of the Greek Naval General Staff. 


The ninth article permits NATO's unrestricted use of the land, sea and air spaces in the 
Aegean area. 
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As is well known, the "Rogers plan" was rejected by the Greek Govermment. At the eni of 
last week General Rogers went to Washington to discuss the situation which has now been 
created in the NATO eastern wing. In amy case, it has not been learmed yet whether 
Greece's refusal will influence a possible new plan for reintegration. 


PAPANDREOU INTERVIEWED ON GOALS OF BAGHDAD, BONN VISITS 
AT161630 Athens EXORMISI in Greek 16 Mar 80 pp 1, 11 AT 


(Text ] In an interview granted to EXORMISI, leader of the m jority opposition and chair- 
man of PASOK, A. Papandreou, amalysed the goals of his visit to Baghdad and Bonn. He 
stressed the fundamental role of the nomalined countries--which remain outside military 
coalitions--in the struggle for preservation of detente amd peace. At the same time he 
stressed the necessity for coordimtion--on a worldwide scale--"of the actions of political 
forces that contribute, to a greater or a lesser degree, to the defusion of intermtioml 
tension." 


The coordimated action of these forces, Papandreou stressed in his interview, for the 
defense of peace at this critical period is of a decisive mature. 


PASOK intends to contribute with all its strength to a worldwide crusade against 
polarization and against armaments by following a path that will lead to the weakening 
of the cold war camps, towan| attaining independeme ani self-determimtion of nations 
and to the strengthening of jeace. 


The text of Papadreou's interview is as follows: 


Question: After your visit to Hungary last November you began a new series of visits to 
foreign countries in 1980. These visits were carried out at a time which is particularly 
critical for humanity. If we bear in mind that the center of gravity of these develop- 
ments is in the Middle and Near East, then your visit to Iraq, as already stressed by the 
leaders of this country, had special significance. What would you like to say about this 
visit? 


Papamireou: I believe that it was a very important visit particularly because it was 
umdertaken at a period when once again humanity appears to be slipping toward a cold war 
confrontation by the superpowers. The collapse of the shah's satellite regime in Iran, 
the U.S. decision to install Burostrategic weapons in West Burope ami the Soviet invasion 
of Afghanistan are similtaneously both the causes ani the symptoms of this course toward 
the confrontation of the two superpowers. 


Within the framework of deterioration of relations between the two superpowers there is an 
attempted unification of their “allies” and a declaration of their solidarity toward 
Washington and, on the other han’, toward Moscow, 


At the same time it is attempted, in the Western front, to force the NATO member states 

to actively participate in the hardening of relations toward the Warsaw Pact countries ani 
to adopt reprisals against the USSR invasion of Afghanistan. The countries of West Burope, 
however (with the exception of Britain) avoid their full alinement with the United States. 
This particularly applies to France and to a certain degree also to West Germany. Over 
and above the importance of economic and trade relations between Burope ani the USSR and 
the Warsaw Pact, for the people of Burope who directly lived through the horror of two 
world wars, detente is a strategic goal of primry importame, which they are not prepared 
to sacrifice on the altar of the cold war policy of the United States. 
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At this critical period the role of the nomlined countries, the countries which remin 
outside the two military coalitions, is of particular significame. They directly 
contribute to preventing polarization ami they create the historic framework for a 
course that leads to the dissolution of the military coalitions and to active opposition 
of the inherent threat to world peace. 


Iraq, without question, is in the vanguard of the nomalined in the Arab world. The 
proposal of Saddam Husayn to the Arab countries--a proposal with eight points on 
nomalined policy--has already been greatly welcomed. At least 14 Arab countries, which 
adopted the Iraqi proposal, will be taking part in the Baghdad summit confereme. 


Similar initiatives mist be undertaken in the Mediterranean area ani more generally in 
the European area. PASOK intends to contribute with all its strength to a crusade 

against polarization and armaments, to a course which will lead to the weakening of the 
cold war camps, to the attainment of injepenidene and self-~determimtion of mtions and 


to the strengthening of peace. 


Im Baghdad I was given the opportunity to exchange views with the leadership of Ba'th 
and with the president of Iraq, Saddam Husayn. We reached agreement on the critical 
points of formilating an active nomalined policy and on promoting the independence of 
mations and world peace, 


Question: It is obvious that great dangers have been created today for Burope and 
detente after the tramition from “militant coexistemoe” to cold war. In your address 

to the Central Committee you stressed that today there are possibilities--provided all 
progressive forces react in a coordimted and positive way--of ome again returning to 
"militant coexistence” since the cold war also incorporates the danger of an “apocalypse. " 
Knowing that Buropean countries and parties have expressed their oppositionto the new 
climate that has been created, could we consider your visit to Germany and your meeting 
with Willy Brandt as one further step toward implementing your proposal in the Chamber 

of Deputies? (PASOK will undertake a broader effort to coordimate the efforts of the 
forces that believe in detente ani peace.) 


Papamdreou: Coordimtion--on a worldwide scale--of action by political forces which 
contribute, to a greater or to a lesser degree,.toward diffusion of intermtional tension 
amd to the defense of peace is of great significame at this critical period when the 
survival of humanity is at stake. It is true that my meeting with Willy Brandt will heve 
this meaning. Willy Brandt played an important role in the rapprochement of West Germany 
to East Germany ami the Soviet Union, This very rapprochement is today threatened by the 
clash of the superpowers and particularly by the policy of “reprisals” which the United 
States is trying to enforce upon Burope, During my meeting with Brandt I will have the 
opportunity to exchange to views on the developing scenario of the clash between the 
United States and the USSR. 
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VOTCP SCORES CHRISTOPHER STATEMBITS ON AID TO COUNTRY 


TA141155 (Clandestine) Voice of Turkish Communist Party in Turkish to Europe and Turkey 
0600 GMT 14 Mar 80 TA 


(Unattributed commentary ) 





(Text ] U.S. Deputy Secretary of State Warren Christopher has said that economic aid to 
be extended to Turkey would also be beneficial for the United States. Noting that a loan 
of $452 million would be extended to Turkey during 1981, Christopher said that this 
included economic as well as military aid and added that foreign aid played a significant 
role in realizing U.5. foreign policy objectives. Christopher, dear listeners, is 
speaking candidly. In fact, imperialist politicians do not feel the obligation to hide 
the objectives of the so-called aid extended to our country. FRG Chancellor Schmidt also 
made statements on this subject during his recent visit to Washington saying: “Turkey 

is our only agent in the Middle East, and in the future, we shall harvest the results of 
these aids." Is it not true that imperialist countries consider our country as a colony? 


Mearmhile, with the erosion of some of Washington's positions in the Middle Hast, the West 
has announced its plans of aid to Turkey. As openly noted by Christopher, the aid process 
has a special place in U.S. foreign policy. In regions where it cannot establish its 
hegemony through bloody coups arranged by the CIA, the Washington administration resorts 
to the aid machine. The IMF promises to extend aid and then asks for several political 
prerequisites, The U.5. aid is followed by the establishment of new aggressive bases on 
our soil. The United States is trying to drag Turkey into the emergency force plan 
established with the aim of preserving its national interests in the region. Through 

the aid machine, the United States is trying to benefit from our country in the economic 
and military spheres for the sake of its imperialist interests. The main objectives of the 
so-called aid are to monitor the Soviet Union from bases on our soil and to establish its 
hegemony over the Aegean and the Mediterranean seas. 


In its editorial of 27 February, the Soviet daily PRAVDA has pointed out the fact that the 
establishment of new aggressive bases for the sake of aid by the imperialists would be 
dangerous for Turkey. As also stressed by 51 RPP deputies, the nuclear heads stcred in 

the aggressive bases on our soil for the sake of the so-called U.5. aid, represent a danger 
that would turn Turkey into a nuclear cemetery in a probable war. The reactionary, fascist 
and Maoist press and those like (Senator) Metin Toler and Erimen--so conceded to U.S. and 
NATO aggressive aims for the sake of the so-called aid--reacted with an outcry against the 
realistic stand by the PRAVDA newspaper, intensifying the anti-Soviet campaign in accordance 
with Carter's directives. 


Dear listeners, our people and the working class are also witness to another kind of aid. 
This aid is the real aid extended by socialism and the Soviet Union. From the day of its 
establishment the Soviet Union has pursued goodneighborly and friendly policies toward 
Turkey. The Nazilli and Kayseri textile installations, built by aid and loans extended 

by the Soviet Union and Soviet equipment and technology, along with the Seydisehir 
alumi. = mills, the Aliaga oil refinery, the Iskenderun iron and steel mills, the Bandirma 
sulfuric acid factory and several dams are the vivid monuments of this friendship. Not 
only the realistic politicians of the bourgeoisie but reactionary and capitalist writers 
such as Guneri Civaoglu are forced to admit these genuine aids. In his article published 

in the Istanbul daily TERCUMAN on 11 March 1978, Civacglu said: It is true the Soviet Union 
is extending aid to Turrey, but this aid is flowing to the public sector and not the private 
sector, Dear listeners, what is there for us to add to this statement? This statement 
openly points out the difference between the so-called aid by imperialism and the real and 
genuine aid by socialisn. 


S¥ 
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POREIGN MINISTER SUPPORTS TFSC POSITION ON CYPRUS AIRSPACE 
TA1711%5 (Clandestine) Bayrak Radio in Turkish to Cyprus 1030 GMT 17 Mar 80 TA 


(Text ] Turkish Foreign Minister Hayrettin Erimen said: We support the initiatives of 
the Turkich Pederated State of Cyprus [TFSC] regarding Cyprus airspace. In a statement to 
the Turkish daily, CUMMURIYET, Erignen stated that Turkey supports the steps taken by the 
Turkish Federated State of Cyprus with the aim of insuring the security of civilian 
flights over northern Cyprus. 


Erigsen pointed out that even though NOTAM 714 did not concern Cyprus, in practice civilian 
flignits going to (Greek] Cyprus used to take a different route, until last month when the 
Greek Cyprict administration issued new NOTAM's whereby civilian flights began to fly into 
[Greek] Cyprus directly, over Karpas [Karpasha]. lEriaen added: That is, the direct ion 
has changed. However, we have long had a flight between Ankara and Lefkosa [Nicosia ]. 
Consequently, this new situation has created certain risks to flight security in that 
region, The Turkish Federated State of Cyprus has made certain representations to the 
International Civil Aviation Organization in commection with this matter. The aim is to 
insure flight security. We support the Turkish Cyprict representations made to the 
International Civil Aviation Organization. 


The Turkish foreign minister stressed that the issue concerned only civil flights and had 
mo military aspect. 


PRIME MINISTER DEMIREL ON ELECTION OF NEW PRES IDET 
TA141855 Ankara Domestic Service in Turkish 1600 GWT 14 Mar 80 TA 


[Excerpts] Prime Minister Suleyman Demirel has said that during the election of a new 
president, Turkey would show to the world once more that democracy works in the country. 
He also said that it was natural for all parties to work together and make it easy for 
that problem [presidential election] to be resolved. 


President Pahri Koruturk received Demirel at the Cankaya Mansion at 1700 and held his 
weekly meeting with him. After the 11-hour meeting, Demirel told reporters that the 
goverment was trying with all ‘ts might to solve the two main problems of the country, 
namely anarchy and the economic difficulties. 


Demirel said all the other countries that were in Turkey's situation were taking the same 
measures, He stressed that, by saying “there is only one way to solve the problems,” he 
meant the path he was pursuing now. He pointed out that no one had come up with an alter- 
native plan for the solution of the problems so far. 


Demirel said that a presidential election will be held at the Turkish Grand National 
Assembly on 22 March because President Koruturk's term of office ends on 6 April. Demirel 
said: 


[Begin Demirel recording) The presidency is a lofty duty; the president of the Turkish 
Republic is, in fact, an extremely important office. Coming to or leaving this post is 
regulated by certain rules. I hope, and I am absolutely convinced, that during the 
presidential elections, Turkey will show to the world once again that democracy works in 
the country. Wo matter what the arguments or debates, the Turkish Grand National Assembly 
will successfully carry out its duties. I do not think there is any reason for alarm as 
long as we a1] remain within the rules and regulations and believe that the rules and 
regulations will bring about a solution. [end recording) 
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A journalist recalled Ecevit's remarks to the effect that the two big parties must 
cooperate during the presidential election and his call for a dialog with the Justice 
Party. The Journalist asked the prime minister what the attitude of the Justice Party 
would be regarding the issue. Demirel replied: 


[Begin Demirel recording] The presidential election is an extremely important issue. 
When the atmosphere of the election is created and the conditions emerge, it is very 
natural for everyone to be in contact and to exchange views with each other in order to 
help the Turkish Grand National Assembly achieve success, (?0ur duty) is to protect our 
institution, to protect its prestige and to make it function in a way deserving of our 
mation. At this ctage there is no need to do anything yet. We will deal with the 
situation when the time comes. We will emerge from this situation with dignity. 


MARTIAL LAW COORDINATION MEETING DISCUSSES RECENT INCIDENTS 
TA171628 Ankara Domestic Service in Turkish 1600 G¥T 17 Mar 80 TA 


(Text) The expanded martial law coordination meeting has ended. The meeting. which 
began at the General Staff headquarters at 0950 under the chairmanship of Prime Minister 
Suleyman Demirel, lasted 8 hours. The incidents which occurred in martial law enforcement 
areas ami other areas since 17 February were discussed during the meeting. A general 
assessment of the incidents was made and the measures which should be taken in the future 
were also discussed during the meet ing. 





Chief of the General Staff Gen Kenan Evren, the relevant state ministers, the justice, 
defense, interior, foreign, finance, national education, public works, customs and 
monopolies, transportation, labor, industry and technology, energy and natural resources 
and youth and sports ministers, the ground and naval forces commanders and the general 
cammander of the gendarmerie attended the meeting. The deputy chief of General Staff, the 
Defense Ministry under secretary, martial law commanders and other officials were also 
present at the meet ing. 


BCEVIT WARNS DEMIREL ON ROLE OF ARMED FORCES 
TA161618 Ankara ANATOLIA in Mnglish 1557 GMT 16 Mar 60 TA 


{Text} Tarsus, 16 Mar (AA)--Republican People's Party (RPP) leader Bulent Ecevit charged 
Prime Minister Suleyman Demirel with "in a sense provoking the armed forces." Speaking at 
an outdoor rally in Tarsus, Eoevit claimed acts of violence were gradually being 
"transformed" into “mass conflict” mainly due to the “provocative behaviour" of the govern- 
ment and its supporters. Ecevit charged Demirel with attempting to provoke the armed 
forces in a sense when he said the armed forces must reach a “decisive result" in the 
campaign against terrorisn, 


The RPP leader explained martial law had been effective in fulfilling the original purposes 
for which it was declared, namely to stop the fanning of sectarian differences into open 
hostilities between people, and to speed up court trials of terrorists. To pretend that 
beyond this, to end hit-and-tun acts was primarily a function of the army was in fact to 
force the armed forces in*®« an activity beyond its proper functions. This was “unfair” 

and “highly undesirable" besides, he added, 


The prime minister, who insisted «a blaming only one side for the acts of terror, and 


ignored the large number of convicts who kept escaping from prison, had “no right to put 
the blame on others, and the responsibility on the armed forces,” Ecevit commented, 


3 
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Within the 100 days in which Demirel had promised to straighten things out, inflation 
hed soared to unforeseen proportions, production, export revenue, foreign exchange sent 
in by Turkish workers abroad, and the exchange rate had all declined, while “the only two 
things that kept rising” were “prices and political murders," Ecevit charged. 


He claimed the govermment had gone bankrupt in all senses even before the 100 days were 
out, but Demirel, who said he would step down if he failed, and who “kept none of his 

promises to the people,” was obliged to stay on in order to keep his commitments to the 
"domestic and foreign exploiters" who expected him to build the "South American model" 
in Turkey. 


The RPP leader claimed the “mobile scale" bill drafted by the govermment would "shelve" 
labor's right of collective bargaining and the right to strike. He warned, however, in 
order to shelve labor rights, one had "first to shelve democracy” and no one could do 
this in Turkey. 


NAP FINDS GOVERNMENT ‘INADEQUATE! IN FIGLTING ANARCHY 
TA161510 Ankara ANATOLIA in English 1425 GMT 16 Mar 80 TA 


(Text ] Ankara, 16 Mar (AA)-~--Nationalist Action Party [NAP] leader Alpaslan Turkes said 
his party wishes the current goverment success, but finds its policy against anarchy 
inadequate "to defeat the eneny." 


Speaking at the local NAP Congress in Tokat, Turkes claimed the police had not been 
reorganized as desired, and that critical posts in the Education Ministry were still under 
the control of “a certain association's militants." 


The goverment could not “stand by" to watch “hospitals, factories, schools, and other 
institut ions" remain “under occupation" he said, nor acquiesce in the face of "passive 
resistance” on the excuse that tnere were no outright disturbances. 


Turkey was facing a “total attack," Turkes claimed, which aimed at subjecting the country 
to “communist slavery." He called on the goverment, “which shares the same diagnosis", to 
take “appropriate action." 


it was deplorable, he said, that “communist and secessionist armed gangs of treason" had 
led the Turkish Armed Forces and security forces to adopt a “posture of defense," which 
was the wrong strategy against guerrillas with men assigned to defending banks, police 
stations, and other buildings, and thus tied down. There was not enough force left to 
Geal decisively with the enemy, he claimed, 


Calls For Early Elections 
TA171639 Ankara Domestic Service in Turkish 1600 GMT 17 Mar 80 TA 


(Text ] Nationalist Action Party [NAP] Deputy Secretary General Omer Cakiroglu has said that 
has party wants early elections which will insure that the national will is fully reflected 
at the National Assembly. Ina statement in Ankara, Cakiroglu pointed out that the cond- 
itions in the country and the arithmetical situation at the National Assembly called for 
early elections. He said: We call on RPP leader Ecevit not to run away fram the elections 
or from the people. 


Cakiroglu recalled that Eoevit described the persons who had created incidents at his 


{[Eoevit's] open air rally in Tarsus as fascists disguised as revolutionaries, Cakiroglu 
stressed that this confirmed the RPP's protection of communists. 
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PINLAND 
POREIGN MINISTER DEPARTS ON TOUR OF ROMANIA, BULGARIA 
LD171252 Helsinki Domestic Service in Pinnish 1030 GMT 17 Mar 80 LD 
[Text] Poreign Minister Pasvo Vayrynen left this morning on a week's tour, during which 
hs is to pay official visits to Bulgaria and Romania. The visits take plece at the 
invitation of the foreign ministers of both countries. Vayrynen will meet with the heads 
of state of both countrjes, President of Bulgaria Todor Zhivkow and President of Romania 
Nicolae Cesusescu. 


Besides meeting the presidents, Poreign Minister Vayrynen's program includes political 
talks with the foreign political leadership of both countries. 


USSR PROMISES TO BUY MORE SHIPS FROM FINLAND 

1D172306 Helsinki Domestic Service in Finnish 1530 GMT 17 Mar 80 ID 

(Text) The Soviet trade representative in Finland, M.V. Gubanov, has promised that the 
Soviet Union will increase its orders for ships built in Finland. OGubanov, who spoke in 
Helsinki at the opening of a photographic exhibition of the Soviet Merchant “arine, said 
Soviet orders will increase in both value and volume. 


During 1981-85 the value of orders will be about Pmaki2 billion, Gubanov noted. He said 
that since 19%5 Pinland has delivered more than 2,000 vessels to the Soviet Union. 


BRIEFS 
AMBASSADORIAL APPOINTMENTS--The president of the republic appointed today the ambassador 
to Rome, Taneli Kekkonen, ambassador to Warsaw effective the beginning of August. The 
president also appointed the ambassador in Nairobi, Unto Tanskanen, ambassador to Tehran 
effective the beginning of May. [Text] [Helsinki Domestic Service in Pinmnish 0300 onT 
14 Mar 80 ID) 

PORTUGAL 
PCP'S CUNHAL MEETS WITH BA'TH PARTY OFFICIALS IN SYRIA 
Por reportage on Portuguese Communist Party Secretary General Alvaro Ounhal's visit to 
Syria and his talks with Ba'th Party officials see 19 March and subsequent issues of the 
Middle East and North Africa DAILY REPORT. 

SPAIN 


SHIPYARD AGREEMENT WITH MEXICO--Spain and Mexico today signed an agreement under which 
Spain will build the Veracruz shipyards. The shipyard will be able to accomodate ships 
of up to 80,000 tons. The agreement includes the building of two ships in Spain, the 
training of workers, the transfer of knowhow to Mexico and participation in the future 
shipyard. ([Medrid in Spanish to Burope 1830 OMT 17 Mar 80 ID) 
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